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BRIEFS 


NATIONAL DAY GREETINGS TO ANGOLA--Vientiane, 11 November (KPL)--Phoumi 
Vongvichit, acting president of the Lao PDR, today dispatched a telegram of 
the greetings to Jose Eduardo Dos Santos, president of the P.R. of Angola on 
the occasion of the llth anniversary of the proclamation of independence of 
the People's Republic of Angola. In his message, P. Vongvichit expressed 
his conviction that under the clearsighted leadership of the Popular Movement 
for the Liberation of Angola-Workers Party headed by J.E. Dos Santos, the 
heroic people of Angola will score greater successes in the struggle against 
the intervention and aggression by the South African racists backed by the 
imperialists, for national safeguarding and socialist building in Angola. 
"May the existing relations of friendship, and combative solidarity between 
our two countries be further consolidated and developed in the interests of 
peace and socialism in the world," concluded the message. On the occasion, 
Phoun Sipaseut, vice-chairman of the Council of Ministers, minister for 
Foreign Affairs of the Lao PDR, has sent his greetings to his Angolan 
counterpart, Afonso Van Dunem M'Binda. [Text] [Vientiane KPL in English 
0920 GMT 4 Nov 86 OW] /12858 





SALI VONGKHAMSAO ATTENDS SOVIET PHOTO SHOW--On the morning of 6 November, 

the Ministry of Culture and the Soviet Embassy in Lavs jointly organized a 
photo exhibition at the Museum of Revolutionary Traditions in the capital 

of Vientiane to celebrate the anniversary of the Great October Socialist 
Revolution, to hail the success of the 27th CPSU Congress, and to welcome 

the Fourth LPRP Congress. Attending the opening ceremony as guests were 

Salit Vongkhamsao, secretary of the party Central Committee, vice chairman 

of the Council of Ministers, and chairman of the State Planning Committee; 
many ministers and deputy ministers; and a large number of high-ranking 
cadres. Yuriy Yakovlevich, USSR ambassador extraordinary and plenipotentiary 
to Laos, and diplomats of various countries in Lacs also attended the 
exhibition. Prior to the opening of the photo exhibition held under the title 
"The Party and People Are One," Somsi Desakhamphou, deputy minister of culture, 
delivered a speech. [Excerpt] [Vientiane Domestic Service in Lao 1200 GMT 

6 Nov 86 BK] /12858 











FOREIGN MINISTER MEETS SWEDISH ENVOY--Vientiane, 10 November (KPL)--Phoun 
Sipaseut, vice chairman of the Council of Ministers and minister for foreign 
affairs, received here on 8 November Swedish Ambassador Nils-Olov Hasslev 

at the end of his three-year term of office here. During the cordial talks, 
Phoun Sipaseut congratulated the Swedish ambassador on the accomplishment of 
his mission here. The two sides expressed satisfaction over the growing 
relations of friendship and all-around cooperation between the governments 
and peoples of the two countries. Phoun Sipaseut wished the Swedish 
ambassador good journey home and success in his new mission. [Text] 
[Vientiane KPL in English 0910 GMT 10 Nov 86 BK] /12858 


SWEDISH ENVOY BIDS FAREWELL--Vientiane, 11 November (KPL)--Phoumi Vongvichit, 
acting president of the Lao PDR, vice-chairman of the Council of Ministers, 
received here on 8 November Swedish Ambassador Nils-Olov Hasslev at the end 
of his three-year term of office here. During the cordial reception, 
Acting-President Phoumi Vongvichit congratulated the Swedish ambassador on the 
accomplishment of his mission here, thereby contributing to the development 
of all-around cooperation between the governments and peoples of the two 
countries. He welcomed the foreign policy of the Swedish Government, 
especially its efforts for peace. They discussed international and regional 
issues of mutual concern. [Text] [Vientiane KPL in English 0923 GMT 

1l Nov 86 OW] /12858 


UN PEACE RUN TEAM RECEIVED--Vientiane, 14 November (KPL)--Phoumi Vongvichit, 
acting-president of the republic and vice-chairman of the Council of 
Ministers, yesterday received here the torch of peace from the “first Earth 
Run" team of the UN. On the occasion, Laurence Oslund, head of the "first 
Earth Run" team, briefed the Lao acting-president on the aim and activities 
of the “first Earth Run”. Phoumi Vongvichit welcomed the team. He hailed 
the struggle for world peace waged by the UNO in the past 41 years. He also 
voiced full support for the Soviet peace initiatives for arms reduction, a 
ban on nuclear test and the elimination of nuclear weapons, especially the 
Soviet initiative dated 15 January 1986 for complete elimination of nuclear 
weapons by the year 2000, the Vladivostok statement for peace and for making 
Asia and the Pacific a nuclear-free zone. The acting-president referred to 
M. Gorbachev's speech on international security at the 28th CPSU Congress. 
P. Vongvichit urged the U.S. and other Western countries, which have always 
professed their love of peace anu humanitarianism, to sincerely follow the 
good deeds of the Soviet Union. He wished the team success in its activities 
during its stay here. The Swedish led "first Earth Run" team arrived here 
yesterday. Upon its arrival, it organized a “peace run" together with 
thousands of youth through the main thoroughfares of the capital to the 
Presidentia! Palace. [Text] [Vientiane KPL in English 0956 GMT 14 Nov 86 BK] 
/12858 
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CHINESE NEWSPAPERS STRUGGLING TO SURVIVE 


Penang THE STAR in Englisch 29 Oct 86 pp 14-15 


[Article by Loo Yok Soi] 
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MALAYSIA 
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THAILAND 


PAPEK FEARS INTRODUCTION OF SECOND ‘JENKINS BILL" 
BK180109 Bangkok BANGKOK POST in English 18 Nov 86 p 4 
[Editorial: "A Long Overdue Chance for a Chat"] 


[Text] Ever since the Democratic Party recaptured the majority of seate 

in the U.S. Senate and retained absolute control of the House of 
Representatives, the news out of Washington has taken on gloomy overtones. 
The Democratic-controlled Congress has already made clear its anti-‘free 
trade attitude and parochialism long before its first session officially 
begins in January. Under these circumstances the resurrection of many 
protectionist ghosts was inevitable. The first of these is the introduction 
of another Jenkins Bill which is designed to restrict the import of foreign 
textiles into the United States. 





The bill was passed by both Houses of Congress last year, but died after 

an attempt to override a presidential veto was defeated by a razor-thin 
margin of only 8 votes. Its author Edward Jenkins must be very confident of 
victory next time around or he would hardly have come to Thailand and other 
affected textile-exporting countr‘es this week with the visiting 
congressional delegation. 


The pro-Jenkins torces have never abandoned their protectionist struggle 

and this has been obvious all along. The only question has been when they 
would make their next move. This much has been expected all along in Thailand. 
But we have to ask what we have done in the intervening period of respite, 
no matter how brief, when there was still time? Avparently the Thai 
authorities had their hands full with the Farm Act and therefore not much 
could be done in respect to the textile issue. A Thai trade consultant 

in Washington could only recommend that as Mr Jen*ins is both intelligent 
and fair-minded, Thai officials “communicate with him to broaden his 
perspective and soften his stand, to make him understand Thailand's economic 
problems and see Thailand's willingness to work with the U.S. on the textile 
issue." 


No one would doubt that this was a good and well-intentioned recommendation, 
but it could also be viewed as a caseof too little, too late. One pertinent 
question is whether Mr Jenkins has really come here to appreciate Thailand's 
problems at "first hand." That might not even be the objective of his visit 














because his mind might aiready be irrevocably made up. “There is little 

time left to talk and once again Thailand could be ending up ia a situation 
where it is “locking the stable door after the horse has bolted." In this 
particular case the fhai representation in Washington cannot be entirely 
without blame as it could have done a lot more, if not to ensure that the 
Thai textile industry would be spared, then at least to arrange for a better 
early warning systen. 


At the moment there is little that can be done except for the Foreign 
Ministry to present our point of view as best it can to the American 
legislators. It has also become apparent that the country must revolutionise 
its thinking in terms of public relations campaigns both at home and abroad 
so that we are better equipped to cGeal with future problems the instant 

that danger signs are noted. 
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THAILAND 


EDITORIAL VIEWS ARGUMENTS ON U.S. TRADE TALKS 
BK170101 Bangkok THE NATION in English 17 Nov 86 p 4 
[Editorial: "Opportunity To Foster Understanding"] 


[Text] The House Ways and Means Committee Chairman Dan Rostenkowski and 
his team will arrive in Bangkok tomorrow for talks with Thai officials. 
The U.S. congressional team will find that public sentiments against 
alleged U.S. trade protectionism and unfair trade practices are running 
high here. This is a crucial juncture in the Thai-U.S. economic ties. 
It is a time to re-establish mutual understanding and trust. 


First and foremost, the U.S. Congress, and Rostenkowski's team in 
particular, should see that Thailand cannot be treated in the same way 

as Japan, South Korea, Taiwan and Hong Kong with which the U.S. has far 
more serious trade problems. Thailand's exports of U.S.$1.5 billion to 
the U.S. last year certainly had little to do with the U.S. trade deficit 
of $148.5 billion. 


Far from being a Newly-Industrialized Country (NIC), Thailand is still a 
predominantly agricultural country with over 70 percent of its population 
still making a living from agriculture. Thailand has placed a heavy 
reliance on the export of a few commodities such as rice, maize, tapioca 
and sugar. Thus, when the U.S. subsidized American rice exports and dumped 
sugar in China, Thailand was seriously hurt. Millions of poor Thai farmers 
suffered when Thailand could not sell rice and sugar abroad. 


Thailand has been trying to diversify its exports by promoting manufacturing 
industries. Thai exporters of manufactures have found the U.S. a lucrative 
market. Thai exports of canned tuna, canned pineapple, artificial flowers 
and garments go mostly to the U.S. alone. When the U.S. began to tighten 
control of manufacturing imports, these Thai exporters were hit hard. They 
began to complain and soon a chorus of anti-U.S. criticisms followed. 


Thailand could only complain beceuse, unlike Japan and NIC's which know 
how to lobby in Congress, Thailand is just learning to appreciate the 
complexity of the Congress and the working of the American political system. 














Democratic leaders in Congress have declared that they will give trade a 
high priority. If they could ease the U.S. trade deficits and external 
debts, the position of Democratic candidates in the presidential election 
in 1988 will be g.eatly enhanced. But there is a danger that the Democrats 
may opt for short-term solutions to the U.S. economic problems. They 

may try to restrict imports as a solution to the U.S. huge trade deficits 
which may exceed 3170 billion this year. 


Under such a situation, Thailand will suffer a serious consequence for 
something which is not of its doing. This is what we should explain to 
Rostenkowski and his team. 


Thailand, in essence, is a free trade country. It has joined the General 
Agreement on Tariffs and Trade (GATT). It has welcomed foreign investment. 
The total U.S. investment in Thailand is about $4 billion, whereas Thai 
investment in the U.S. is negligibly small. U.S. investment and technology 
have played an important part in industrial development here. 


However, Thailand is still a weak dependent economy. Naturally, it has to 
provide some protection for its emerging manufacturing industries, many 

of which are Thai-U.S. joint ventures. High duties are not only aimed at 
deterring foreign competition but at raising the much needed revenues. 
American businesses here have never faced discrimination from the Thai 
Government. 


Thailand is admittedly slow in responding to the U.S. demand to increase 
protection to intellectual property rights. Yet, Thailand is a party to 
the Berne Convention and has consistently provided protection to copyrights 
on literature, dramatic arts, fine arts, music, aduio-visual works, and 
firms [as published]. Thailand is also revising its laws on trademarks. 
The fact that Thailand does not yet recognize pharmaceutical patents should 
not make Thailand a "villain." Most other less-developed countries (LDC's) 
do not either because of the need to provide their poor citizens with 
low-cost medicines. 


Thailand likes to remind the U.S. that Thailand is doing the U.S a great 
favour in providing temporary shelter to a great deal of Indochinese and 

in combatting narcotics production. Thailand also likes to bring up the 
tired argument that Thailand deserved a special treatment from the U.S. 
because Thailand serves the U.S. interest in containing Vietnamese aggression 
in Kampuchea. The U.S., on the other hand, can respond by citing its huge 
defence spending which directly or indirectly is a security benefit to 
Thailand. 


We think both sides must avoid the pitfall of arguing who is benfiting 
from whom. The problem confronting the two countries is a rapid deteriora- 
tion of free trade. The question here is how to reverse this unhealthy 
trend. 


We hope Rostenkowski and his team will understand Thailand's predicament of 
being an exporter of bulk commodities and a dependency on the U.S. market 














for the: Thailand manufacturing exports. For Thailand's part, it must take 
immedjate action to diversify markets for its industrial exports. We can 
no longer count on the U.S. to be generous. Neither can we live by heavy 
reliance on the export of a few traditional commodities. 
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THAILAND 





PRC AMBASSADOR MEETS COMMERCE MINISTER ON RICE PURCHASE 
BK240919 Bangkok ZHONG HUA RIBAO in Chinese 22 Nov 86 p 4 


[Text] PRC Ambassador Zhang Dewei paid a courtesy call on Commerce Minister 
Montri Phongphanit at the Commerce Ministry yesterday morning. He told 

the Thai commerce minister that the Chinese Government is willing to buy 
another 100,000 metric tons of rice from Thailand, which is an additional 
purchase not included in the Thai-Chinese trade protocol for 1987. 


The commerce minister told reporters after the meeting with Zhang Dewei that 
the Foreign Ministry will soon send a delegation to China to negotiate for 
the purchase. According to the Thai-Chinese trade protocol for next year, 
China will buy about 100,000 to 120,000 metric tons of rice from Thailand. 
This additional purchase is because China considers Thailand as its close 
friendly neighbor. 


During the meeting, Ambassador Zhang Dewei also told the commerce minister 
that although China has a large rice output, it is willing to support the 
Thai Government's policy of speeding up rice exports during the new crop 
season. The commerce minister thanked China for such friendly support. 


The commerce minister also suggested to Ambassador Zhang Dewei that it is 
better for Thailand and China to cooperate in the export of agricultural 
products--especially rice, maize, and mung bean--so that they can have unit 
prices for exports to third countries, which will be beneficial to both 
countries. 


Meanwhile, the commerce minister also said that the foreign minister of the 
Comoros will visit Thailand on 25 November to discuss rice purchase. 


/6662 
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COUNTERTRADE WITH EAST EUROPE STUDIED 


THALLAND 


Bangkok THE NATION in Englisk 11 Nov 86 p 18 


{Text ] 


THE Mining Industry Council is holding 
negotiations to sell mineral products to 


Rumania, Poland and Yugoslavia under a 


countertrade deal which will see Thailand 
mpertng steel from the East Bloc countries, 
informed sources said yesterday. 

The council recently set up a working group to 
study ways and means of exporting minerals 
which have faced marketing di ties due to 
competition from the People’s Republic of China. 
The minerals are fluorite, gypsum and barite. 

The counci! has also been conducting trade 
negotiations with representatives from 
Rumania, Poland and Yugoslavia based on the 
information provided by the Commerce and 
Foreign -iinistries that these countries are 
importing 60,000 tons of fluorite annually. 


The Eastern Bloc countries buy fluorite from 
Mexico and the Soviet Union. latter has 
been a buyer of fluorite from Thailand for 
re-export to these three countries. The Mini 
Industry Council wants to sell directly to 
Rumania, Poland and Yugoslavia. 


Sources said that the council has contacted 
local importers of steel from the three socialist 
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nations as well as fluorite exporters seeking to 
find nev’ markets in this connection. 
Countertrade has been seen as the most likely 
scenario. 


between local fluorite exporting 
_ Sources said that bare is still having quali 


market. China has advantage over i in 
terms of lower transportation cost. 


rage 
fluorite, barite and . Two separate 
sub-committees have - Le been formed to 
provide information to the task force. 

















THAILAND 


COMPTROLLER OFFICIAL DISCUSSES GOVERNMENT DEBTS 
BK131117 Bangkok THAI RAT in Thai 10 Nov 86 pp 3, 2 
[All figures as published] 


([Text] According to Phuchong Phengsi, director general of the Comptroller 
General's Department, as of 31 July Thailand owed 310,000 million baht 

in local debts. Direct government borrowings accounted for 281,697 million 
baht, including 68,393 million baht from the Bank of Thailand through 
government bonds, 67,969 million baht from the Government Savings Bank, 
145,335 million baht from commercial banks and the private sector. 
Government-guaranteed borrowings totaled 28,873 million baht, consisting of 
4,934 million baht from the Bank of Thailand, 139 million baht from the 
Government Savings Bank, and 23,700 million baht from commercial banks 

and the private sector. 


The foreign debts totaled 281,596 million baht. Direct government borrowings 
accounted for 104,610 million baht. These included $ [U.S.] 2,274,719,000, 
or 59.16 percent; $1,322,671,000 in yen, or 34.40 percent; $28,927,000 in 
Deutchemarks, or 0.75 percent; and $218,548,000 in other currencies, or 

5.69 percent. These borrowings were taken from the following institutions: 
$1,102,913,000 from the World Bank, or 28.69 percent; $171,016,000 from the 
Asian Development Bank, or 4.45 percent; $77,65C,000 from the Agency for 
International Development, or 1.02 percent; $3,136,000 from the Export-Import 
Bank of Japan, or 0.08 percent; $569,435,009 from the Overseas Economic 
Cooperation Fund [OECF], or 14.18 percent; $28,297,000 from the FRG 

Institute for Development Credits KFW, or 0.75 percent; $1,195,100,000 from 
private sectors abruad, or 31.08 percent; $375,058,000 from the U.S. Foreign 
Military Sales Program, or 9.75 percent; $2,877,000 from foreign financial 
markets, or 0.08 percent; $318,789,000 from other foreign sources, or 

8.29 percent, tctaling 2,844,901 dollars. 


Government-guaranteed borrowings totaled 174,986 million baht, consisting 

of $2,743,075,000, or 42.61 percent; $2,803,918,000 in yen, or 43.56 percent; 
$252,201,000 in Deutchemarks, or 3.92 percent; and $638,381,000 in other 
currencies, or 9.91 percent. These borrowings comprised $1,043,331,000 from 
the World Bank, or 16.21 percent; $576,907,000 the Asian Development Bank, 
or 8.96 percent; $365,520,000 from the Export-Import Bank of Japan, or 

5.68 percent; $1,164,048,000 from the OECF, or 18.08 percent; $176,103,000 
from the KFW of the FRG, or 2.74 percent; $2,230,719,000 from general 
financial markets, or 34.65 percent; and $880,947,000 from other sources, or 
13.68 percent, totaling $6,437,575,000. 
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THALLAND 


SPOKESMAN CLARIFIES RICE SUBSIDY ISSUE 


Bangkok THE NATION in English 11 Nov 86 p l 
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THAILAND 


MEMORANDUM WITH SENEGAL ON RICE, FERTILIZER DEAL 
BK130130 Bangkok THE NATION in English 13 Nov 86 p 1 


[Text] Senegal has declined to buy Thai rice following a three-day 
negotiation with the Ministry of Commerce. Thailand and Senegal, however, 
signed a Memorandum of Understanding yesterday under which rice-fertilizer 
countertrade deals are expected next year. 


Representing the Senegal side during the Memorandum signing ceremony at 

the Commerce Ministry was Abdula Kahmane, the visiting commerce minister 

of Senegal, while Commerce Minister Montri Phongphanit was present on 
behalf of the Thai government. The Memorandum states that the two countries 
will initiate the countertrading of 60,000 tons of Thai A-l rice in 
exchange for the equivalent of Senegal fertilizer in the next three months. 


Senegal will also buy about 100,000 to 150,000 tons of Thai rice in return 
for the sale of a maximum 100,000 tons of fertilizer to Thailand within 
1987. The deals will be carried out on a government-to-government basis. 


Montri told reporters following the Memorandum signing that the negotiations 
with Senegal officials during the past three days were rather difficult 
because Senegal wanted Thailand to commit a deal to buy its fertilizer. 


But the fertilizer purchase if implemented will have problems about delivery 
as the presidential election is approaching in Senegal, he said, adding that 
the results of the three-day negotiations, however, were satisfactory. 


He said the Public Warehouse Organizations (PWO) will likely handle the 
purchase of fertilizer from Senegal while the two countries would have to 
further negotiate the price of the goods. CPST, the state-owned trading 
firm of Senegal, will send its officials here for the negotiation, he said. 


Informed sources in the rice export sector, however, said that the Memorandum 
of Understanding signed between Thailand and Senegal would likely prove 
meaningless as Senegal used to scrap a similar document signed with Thailand 
during former Minister Koson Krairoek's tern. 


The sources said that at the time Senega! failed to fulfill the obligatior 
to buy a total of 100,000 tons of Thai rice as agreed in an agreement. The 
African country only bought around 20,000 tons of rice from Thailand. 
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“After they (Senegal) purchased the 20,000 tons, they decided to scrap 
the agreement as there was no guarantee on the obligation to fulfill the 
commitment,” one informed source said. 


The sources said further that the Senegal trade team did not intend to 
negotiate with Thai officials to buy rice but it on the other hand wanted 
to sell fertilizer to Thailand. Senegal has been buying Thai rice for 
sometime so it hopes Thailand will buy fertilizer in return, the sources 
said. 
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THAILAND 


300M BAHT TO ‘SUPPORT RICE EXPORTS’ APPROVED 


Bangkok THE NATION in English 18 Nov 86 p 2 
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THAILAND 


FARMERS OBJECT TO RICE POLICY 


Bangkok THE NATION in English 20 Nov 86 p 18 


[Article by Peter Mytri Ungphakorn] 
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FARMERS’ INCOME DECLINES 2.7 PERCENT 


Bangkok THE NATION in English 3 Nov 86 p 18 


[Text } 
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INCOME of farmers showed an average 
HE AAI 


production growth i slowed down because 
there war no incentive, the report said 


—}—} pg 


sugarcane registered 
Fmt say de me, ates femme rapes, 
cotton of about 10 per cent. 


Most of the e iture went to qoiee toms 
= while the expenditure on durable goods 
ropped. 
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THAILAND 


NATION CLAIMS AGRICULTURAL LONG-TERM INVESTMENT NEEDED 


Bangkok THE NATION in English 5 Nov 86 p 4 


{Editorial: "Trivial Support Won't Aid Farmers") 


[Text] 


practice, only for late Vecember and 
early January to reveal that prices 
are not reaching the levels promised 
or hinted at. Often farmers 
demonstrate, they are pacified with 


— or the resignation of the 
Cocmeanes Minister — and they 
return home. 

There are of course variations to 
the pattern. This year, for example, 
the Commerce Minister might 
actually resign before tise rice policy 
is implemented. 
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But if the government has learnt 
some of the lessons of past years and 
now maybe realizes that export 


premiums are actually a tax on 


farmers, perhaps there is also an 
important lesson that it has not yet . 
learnt. If it had listened to farmers 
last year — and they were not all 
puppets maniouieted by political 
parties — it would have heard some 
of them say that they would not have 
felt so bad if the government had not 
raised false hopes about the price of 
paddy. 

Now, the government's newly 
streamlined publicity machine is 
trying to create an impression that 
the government is seriously trying to 
boost demand through short term 
stockholding and thereby to raise 
paddy prices — an _ analytical 
a that is not agreed on by 
all. 

It cy Aen succeed. But by how 
much? t happens if the outcome 
is an increase of ten baht per kwien? 
Farmers, who by now should be 
cynical but may well allow their 
hopes to be raised once again, could 
end up on the well-beaten trail to 
Government House in mid-January, 
once again. 

Despite the headlines, the 
government is not dumping 5,000 
million baht in support of paddy 

rices. The Bank of Thailand is 
ending that sum at a low interest 
rate for six months. The actual 
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subsidy is the forgone interest on 
_— sum -— perhaps 150 million 
t. 

The government has made no 

attempt to estimate how much its 

actions are to add to 

prices and for Kew bong. But i 

is trying to create the impression 
that it ‘s serious. 

It cannot have its cake and eat it. 
If it is serious in seeking short-term 
relief, y will raeneedh Arg 
money for a programme that 
thee on 

That means_ giving 
pec priority over other 
candidates for the such as 
rescuing weak banks. 

The real solutions are in the 
longer term, not this season or next. 
Sign os mga investment has to be 

Sarai toshnsiegy, but 
none sane of the present ministers ave 
made a move towards that so fa’. 
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THALLAND 


ECONOMIC ‘GANG OF FOUR’ POLICYMAKERS PROFILED 
Bangkok THE NATION in English 24 Oct 86 p 5 


[Article by Pornpimol A. Chalermpalanupap] 


[Text] ~ A “Gang of Four” is making “ In a_ panel _ discussion 
SS eee ee | ergnainnd by Business Manage. 
“gang” tenaciously ment Service at 
for economic liberalism and Hotel last Monday eveni , ihe 
the cause of the four spelled out their beliefs that 
ee ee ee eee 
‘gang” are over recen ture ity in ailand. 
er icy- Their } were not new and 


their reasoning was not always 
logical. Yet, the way they 


peeconsee the virtue of economic 
j ism might have convinced 


i 
(iF 


generation ” members many in the audience that a 
of this “ are Deputy for all the economic 
Finance i Supachai in Thailand has been 
Panitchpakdi vex found 
ture Minister Suthep Thueksu- The brain of this “ is 
ban, Deputy Industry Minister Supachai, a PhD uate in 
Korn Dabaransi, and ty economic planning and develop- 
Commerce Minister Chucheep ment from Erasmus University 
wad. | in Holland. Supachai has lo 
eet Se Howe, eae discussion circuit and a prolific 
elected to the House, writer on development problems 
between 30 and 40, and, in Thailand. 
t a age ape dehoen Io Supachai was director of the 
liberalism Financial Institution Supervi- 
° sion and Examination Depart- 
They also differ in several ment, Bank of Thailand, before 
aspects. Supachai and Suthep he quit. He was reportedly 
are Democrats; Korn and unhappy with the finance policy 
Chucheep belong to Chat Thai. of Sommai Hoontrakul, the 
Supachai shows the confidence finance minister in the Prem IV 
of an economic Suthep Cabinet. Su i discarded his 
looks like a care country- role of a tecknocrat and became 
man. Korn dresses stylishly and a politician by joining the 
speaks forcefully. Chucheep Democrat Party. From then on, 
feels ill at ease speaking in front no one could stop Supachai from 


of the crowd. speaking his minds about what 
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now standing at 
US$12,000 million) by imposing 
a ceiling of US$1,000 million 
annual borrowing from over- 


em have done. 

He advocates privatization of 
the public utility sector, selling 
to private investors public 
enterprises that have been in 
the red. 


He also a for a 
non-partisan national economic 
med which will serve as a 

lueprint for long-term econo- 
mic development. He wants an 
end to the conve.tional practice 
of basing ec: aomic decisions on 
political exp--diency. 
deep-sea —y ‘th E Sea 

port in the Eastern Sea 
Board, for example, had been 
kicked around like a political 
football for several years,” 
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Deputy 

Suthep is much lees persuasive 

Neither is he as 

as Supachai. His father was a 

farmer but Suthep 7 little 

interest in farming. He chose 
tics instead. 

He graduated from 

Mai University with a B.A. in 

political science. After that, he 

attended Tennessee 


University, in the US, where he 
earii an MA. i 


as the minister of agriculture. 
He also became a member of the 
executive board of the party. 


of the PM’s 
elected MP in Surat Thani. 
Suthep has yet to get used to his 
power and prestige of being a 
deputy minister. 

“People still call me a juvenile 
minister,” he told rters. 
Suthep still mixes with 
oy whom he has known 
since years as secretary to 
both Chuan and Banyat. 

Suthep admits that the 


dong te sector is in a bad 
ape. Thirty-three million out 
of the 51 million in Thailand are 
in the agricultural sector and 
their annual per capita income 
is only 2,593 baht. Thai rice 
farmers still suffer from low 
at yapeig # their output per 
rai is only tang, compared 
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THAILAND 


ARMY ANNOUNCES RESHUFFLE OF 220 COLONELS 


Bangkok BANGKOK POST in English 12 Nov 86 p 8 
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THAILAND 


DAILY RUNS ‘PREPARED' TEXT OF CHAWALIT SPEECH 
BK130225 Bangkok THE NATION in English 13 Nov 86 pp 4-5 


["Full text" of “prepared speech" by General Chawalit Yongchaiyut, Army 
Commander-in-Chief, entitled “Thailand Security Needs and Prospects: 
Thai Perspective,” scheduled to be delivered 12 November at second 
Thai-U.S. bilateral forum seminar in Uttaradit] 


[Text] Reports on developments in Southeast Asia over the past decade 
have revealed three major trends; first, the Soviet Union's attempt to 

fill the power vacuum created by the withdrawal of the United States forces 
from the area; second, the emergence of a regional expansionist power, 
Vietnam; and third, the People's Republic of China's opposition to the 
Soviet and Vietnamese hegemonisn. 


The first two trends are directly related. While the Soviet Union is 
making use of Vietnam to fill that power vacuum, Vietnam accepts the 
Soviet support to further its expansionist dream, i.e. the Kampuchea 
occupation, and to challenge the People's Republic of China. The last 
trend dictates the PRC to counter both of then. 


Vietnam has the largest armed forces and remains the primary destabilizing 
influence in this region. Soviet military and economic support has 
allowed Vietnam to improve its military capabilities. Over 150,000 
Vietnamese troops currently occupy Kampuchea, threatening the security of 
Thailand while creating the potential for conflict of wider implications. 


In the midst of these major trends, Thailand, a small independent state 
in Southeast Asia, is now experiencing several national security problems 
both internally and externally. 


The threat to Thailand's national security, (as defined in security terms), 
ie say action that threatens its independence, people's safety and 

dem cracy under the constitutional monarchy. This includes all types of 
external aggression, espionage, hostile recunnaissance, sabotage, subversion, 
annoyance and inimical influence. 
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At present, the nature of the threat against Thailand is primarily that 

of a communist takeover, i.e. the Communist Party of Thailand (CPT) 

from inside and communist Vietnam from the outside. The present international, 
regional and military conditions, however, do not favour Vietnamese actions. 
Therefore, the internal threat from the CPT is perceived as seriously 
challenging Thai national security. 


The CPT's structure, as well as other communist parties, includes three 
key elements: The party (leadership), the armed element, and the mass 
organization (the united front). 


The party has been conducting its guerrilla warfare against the Thai 
government since 1965. In 1984, four years after the government had 
issued its Order No 66/23 (1980) and No 65/25 (1982), which emphasized 
political actions over military measures, the CPT lost its armed struggle 
against the Thai government. 


The CPT's essential instruments for conducting the revolutinary war were 
the armed elements, the bases, the sphere of influence, and the political 
strategic offensive. 


After several military operations the many bases of the CPT were mostly 
destroyed. The guerrillas, estimated at their peak to be 13,000 strong 

in 1978, are now less than 1,000. Without armed elements, tie CPT has 
lost the crucial instrument to wage war. Moreover, the strategy of 
political offensive or democratic measures contained in the Order No 66/23 
and 65/25 have turned the CPT into a defensive position. [as published] 
This is a serious and almost fatal error in contemporary communist 
strategy. 


Militarily, the government has won over the CPT, however, the war has 
not been won yet. The urgent task at hand is to destroy the party and 
the united front consecutively. There is only one way to destroy the 
party: To convince the party cells that they are misled by an erroneous 
ideology. However, it is not an easy task. 


The even harder and more sophisticated task is the destruction of the 
CPT's united front, i.e. those who create injustice in the society; 
those who corrupt, tyrannize, and misbehave in the bureaucracy. This 
task would never be done without the cooperatica and unity of the Thai 
people. 


The external threat against Thailand from Victaam's full-scale invasion 

is unlikely in the near future. Economicaily, Vietnam is a poor and 
underdeveloped nation. heir military forces have been stretched out 

so far that the economy is suffering from the strain. Being the fourth 
largest army in the world has cost them about half of the annual national 
budget. The prolonged war in Kampuchea and Laos plus their security 
problems,i.e. the Siao-Vietnamese conflict, FULRO (United Front for the 
Struggle of Oppressed Races] rebels, etc have drained most of that nation's 
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resources. For the moment, the Vietnamese capacity may be there but the 
intent is not. Because they are proving the unchallenged truth in 
"The Art of War”. 


When the army marches abroad, the treasury will be emptied at home. 
When the army engages in protracted campaigns, the resources of the 
state will not suffice. 


Besides, the Soviet financial support which has been a major resource 
in backing up the Vietnamese aggressive foreign policy for years, an 
estimated U.S.$1 billion annually, seems io be uncertain now. This 
statement is confirmed by Truong Chinh, the Vietnamese president and 
Communist Party secretary general who accepted that Vietnam has risked 
a gradual end to the Soviet assistance. 


At the present time, no significant signs indicate a major Vietnamese 
attack across the Thai border. But Vietnam still maintains 150,000 to 
160,000 fully equipped military personnel in Kampuchea and 50,000 to 
60,000 in Laos. The potential threat to the Thai security prevails. 


These Vietnamese forces are involved in their military operations against 
the Coalition Democratic Government of Kampuchea [as published] (CCDK) 
and the Laotian resistance forces. All of them have engaged in some 
kind of military activities such as limited reconnaissance, small-unit 
patrols, and the like. 


The most vulnerable activity is called “hot pursuit" which is done by 
deploying their forces or artillery fire into the Thai territory at any 
place and any time, though knowing that the entering fee [as published] 
is usually high. 


The latest incident was in October 1986. The Vietnamese troops marched 
across the border and seized a strategic hill in Buriram, a northeastern 
province of Thailand. After they were forcea out by the Thai security 
forces, the Thai intelligence indicated that they suffered heavy losses 
and casualties. 


Theoretically speaking, should Ho Chi Minh's dream of Indochinese 
Federation still exist among the Vietnamese elites, while conditions are 
favourable to Vietnam politicaily, economically, and militarily, they 
might attempt further territorial expansion. Then Thailand would 

become vulnerable to Vietnam's full-scale invasion. This scenario seems 
to represent the worst case. 


However, there are the two main points in Vietnam's account that this 
scenario should not be ignored [as published]: The Vietnamese aspirations 
in Indochina; and the mutual interests between the Soviet Union and 
Vietnan. 
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The Vietnamese aspirations in Indochina concern the idealized concept 
of Indochina as a country: Particularly, Vietnam, Laos, and Kampuchea 
closely bound together under Vietnamese tutelage. This aspiration has 
existed for several decades and remains an ideological principle of 
central importance to the Vietnamese leaders. 


The mutual interests between the Soviet Union and Vietnam concern the 
degree of compatability of national interests and ideological objectives 
of the two countries. These interests indicate that their special 
relationships cou'u not be allowed to fall apart at any time. 


The national security problems in Thailand can be categorized into four 
areas: Economic, political, military, and socio-psychological. This 
paper emphasized political and military problems because they stem 

from the internal and external threats. The other problems are examined 
as well, but to a lesser extent. 


Thailand is naturally an agricultural country. With its abundance of 
fertile land and natural resources, agriculture forms the basis of the 

Thai economy. This is vital to Thailand's national security. However, 
export revenue in agricultural products which has been the backbone of 

the Thai economy for centuries is undermined by the so-called “protectionism 
and “subsidies in agricultural trade." 


At the present time, thirty million poor Thai farmers, two-thirds of 

the population, are suffering from agricultural exporting failure. This 
existing condition further causes a side effect to the Thai industrial 
sector. Protectionism and subsidies in agricultural trade have been 
seriously jeopardizing Thailand's security and undermining the peace and 
stability of the free world. 


The cause of protectionism and subsidies in agricultural trade is not 
international but internal politics. They will remain as long as the 
free-world community does not recognize them as threats to the international 
stability. 


Internal communist insurgency is the single most important political 
problem in Thailand. The cause of the problem comes from the Communist 
Party of Thailand (CPT) and their struggle for state power. 


The common goal of the Thai government and the CPT is to win the people: 
Hearts and minds. Democracy, though different in context, is something 
offered by both of them. However, unlike the free world's democracy, 
the CPT's is led by the princples of communism. Their firm intention to 
overthrow the government is considered to be dangerous to the Thai 
stability. 


As mentioned earlier, the CPT has lost its armed struggle. Yet the war 
is not over. Although the general situation appears calm, the CPT, or 
more precisely its party cells and united fronts, including the remnants 
of the armed elements are still alive. 
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They are soliciting more support and establishing more fronts, particularly 
in urban areas while the conditions for revolutionary war prevail. 


There are two kiads of conditions supporting the CPT in waging a war: The 
rational and the democratic conditions. 


The national coadition appears when a nation is under foreign influence 
or control. There is no such condition in Thailand today. 


The democratic condition occurs when the ruling class of a society becomes 
tyrannical, unjust, and corrupt. Misbehaved bureaucrats accelerate this 
condition. Once the condition exists, it provides a basis for the CPT 

to launch the political strategic offensive. 


Through the last five years, the Thai government, after having pursued a 
policy of political offensive against the CPT, has tried hard to bring 
about social justice and democracy. But the threat remains. The 
government could not control the democratic condition as desired. 


This serious conditicn must be eradicated. The only way to cope with 
this condition is democracy, real democracy that is similar to that 
exercised in most of the free world countries. It is the only effective 
weapon to wage war against communism. Thus, the Thai government has to 
establish a new measure as soon as possible. 


Military problems stem from the Vietnamese occupation of Kampuchea. In 
the past eight years, the Vietnamese troops have been periodically 
violating Thailand's sovereignty and territorial integrity. As a 
consequence, no less than 200,000 Thai villagers at the border had to be 
relocated in time of the violations. 


Occasionally, the Thai forces are involved in skirmishes on the Thai 
territory between the Vietnam and Khmer resistance troops. Many times 
the Vietnamese troops moved across the border to seite some key terrain 
in Thai soil in order to gain advantage over the Khmer resistance forces. 
This military activity must never be allowed to happen easily. The Thai 
troops gust be used to drive the intruders out at all costs. 


In fighting against the Thai or the Khmer resistance troops, the 
Vietnamese troops launched heavy artillery barrages over the Thai 
territory at the border. Although the Vietnamese troops were taught 
lessons, the loss of Thai civilian lives and properties were unavoidable. 


The Vietnamese military occupation of Kampuchea has also created tremendous 
humanitarian problems for Thailand. Since 19/0 no greater example of 

human misery could be found than that of the Khmer people of Kampuchea. 
Out of the 8 million population, as many as 3.5 million have died either 
in war or holocaust. Approximately 3 million faced starvation. Hundreds 
of thousands who escaped famine, epidemic disease, and Vietnamese invasion 
fled into temporarily constructed refugee camps along the Thai border. 
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The extreme plight of these refugees arrested the attention of the entire 
world, although relief efforts only partially succeeded. While several 
countries, inspired by the UN office of High Commissioner for Refugees, 
accepted these refugees in their quotas, over 130,000 refugees in Thailand 
still awaits resettlement in a third country. 


In addition, there are over a quarter-of-a-million displaced persons 
encamped along the Thai-Kampuchean border with an arrival rate of 200 
per month approximately. 


As a developing country, Kampuchean refugees [as published] continue to 
place tremendous strain on Thailand's resources which are already limited. 
Besides, together with the Vietnamese refugees along the Thai-Laos, and 
Thai-Kampuchea border, these refugees could become a “population base" 
for Vietnam militarily and politically in establishing the Indochinese 
Federation, should their ambition exist. 


In addition to the refugees, there are a number of other associated 
problems: Narcotics, smuggling, and weaponry trade along the border. 
These problems have also created a security threat to Thailand as well. 





The most fundamental security problem in Southeast Asia stems from the 
Soviet Union's military expansion in this region. It was amplified by 
Vietnam, a Soviet satellite state, who inheritea hegemony by gobbling up 
its neighbouring Kampuchea and Laos. 


Although a vast majority of the UN General Assembly has been voting in 
favour of the withdrawal of the Vietnamese troops from Kampuchea for 
eight consecutive years, no action has been taken. No one knows how 
and when this issue will eventually end. However, imminent peace in 
Kampuchea is unlikely in the near future. 


In Thailand, the communist activities will continue for years to come. 

As long as the democratic condition remains in this society, the struggle 
will not easily be conquered, unless this condition is actually eradicated 
and democracy is truly experienced. 


To cope with Thailand's internal threat, democracy must be developed and 
strengthened immediately. In order to obtain true democracy, the unity 
of every Thai institvtion: Civilian bureaucracy, military establishment, 
public organizations, etc, is first required, while cooperation and moral 
support from our free world allies, particularly the United States, is 
very important. 


Being in the middle of internal and external threats, security assistance 
is essential for Thailand. Although Thailand has faced the two-sided 
war, the Thai armed forces have tried hard to minimize its military 
expenditures. But it is not sufficient. Several new programmes have 
been initiated in which more allies' participation is needed. 
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Having issued the "Total Defence" doctrine, the Royal Thai Army has 
mobilized strategic territorial and local defence forces to play their 
amalgamated roles instead of carrying the task alone. Thus, the Army 
could launch a force reduction programme so the economic resources can 

be diverted toward the procurement of a more advanced and effective weapon 
system. As a result, this kind of programme will need a certain type of 
foreign assistance. 


Up to the present, the U.S. security assistance, together with the Foreign 
Military Sales (FMS) programme, have been playing a major role in 
assisting the Royal Thai Armed Forces to carry out those programmes. Any 
reduction of these funds would significantly affect the Thai self-defence 
capabilities, national security, and eventually the stability of Southeast 
Asia. 


In strategic terms, where Thailand has been an anti-communist front-line 
state, the overall security of non-communist countries in this region, 
ASEAN states in particular, is vital to the U.S. security interest as well. 


During the past eight years, the United States has supported the UN 
resolution calling for the withdrawal of Vietnamese troops from Kampuchea. 
Unfortunately, that has not altered the situation in Kampuchea. However, 
the UN resolution is absolutely right and legitimate that free-world 
nations have to stick to and make it come true. One Western diplomat was 
correct when he said: 


"You don't come here just to pass the resolution, go home, and do something 
else. The thing to do is to stick to it, to back it up with all your 
might, with your foreign policy and with the foreign policies of those who 
vote with you... make it become a part of your national purpose and 
political life." 


Therefore, in order to boost the legitimate Khmer resistance forces’ morale 
and determination to carry on their struggle for independence, the 
international community should continue its moral and humanitarian support 
for these forces. Political, economic, and moral pressure on Vietnam 

must not be relaxed because these activities would help Vietnam realize 
that the price of its aggression is too costly and agree to the UN 
resolution no matter how long it might take. 


A strong economy is vital to Thailand's national security. It helps 
improve the Thai welfare and ability to cope with the internal and 
external threats. 


At the moment, it is sad that the Thai economy is undermined by 
protectionism and subsidies in agricultural trade. It is clearly seen 
that without growing export markets, the expansion of the industria! 
sector would be impossible. The growth of skilled labour force would 
then be obstructed. Thailand is now experiencing these phenomena. 
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Stability depends on favourable economic conditions. Long-term economic 
well-being would serve the need to secure democracy. Before Thailand 
could become a true democratic state, the Thai economy has to be strong 
enough to support that type of government. 


If the United States, the closest ally of Thailand, could eradicate 
protectionism and establish discipline in agricultural trade, Thailand 
would become economically stronger and capable of securing its democratic 
government in the long run. 


In brief, the national security problems facing Thailand are mainly 
associated with internal and external communist threats. The Thai threat 
perception is oriented toward the activities of the Communist Party of 
Thailand and the Vietnamese occupation of Kampuchea. 


Economic, political, military, and psychological problems are 
inter-related and generally lead to instability. Thailand has done her 
best in coping with these major security problems. However, assistance 
from our allies are also needed, at least to the status quo position. 


Since Thailand and the United States have mutual interests in regional 
security, we need to align our ideas and strategy to the same level and 
harmonize. While strong measures have been used in the Kampuchean 
conflict, the U.S. military, economic, and moral support are also 
necessary to secure Thailand's stability in the future. 


/12858 
CSO: 4200/150 


37 














THAILAND 


SNOH URGES COST CUTTING, VIEWS ENERGY OBJEC\IVES 


Bangkok THE NATION in English 21 Nov p 25 


[Specch by Snoh Unakul, secretary general of the National Economic and 


Social development Board] 
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y. 
The “prudent ”" has 
also been regarding 


the absolute price level, as 
only about one-third of the 


impact on um consum 
tion. Gascline consumption 4 
rising faster while there has 
been a slowdown in LPG and 
diesel cons ion. AS a@ 
uence, petroleum 


conseq 
demand-supply balance of the © 


country is 1 ving. 


The price of natural gas has , 


also been reduced to make it 
competitive with fuel oil and 
imported coal. The ceiling on 
the coal import tax has n 
fixed at 25% and the 
government has given assur- 
ance that it will remain at this 
level for the next 5 years in 
order to provide a fair amount 
of certainty for private 
businesses. 

The competition amon 
different types of fuels whic 
are substitutable is, in fact, 
the most important under- 
lying concept behind the 

nergy Pricing Policy. No 

rotection will, in the long run, 
vel to any one type of 
product as this would push up 
industrial production costs, 
thereby making Thailand's 
yt uncompetitive. 

n this environment of world 
cut-throat competition, we 
need to cut all unnecessary 
costs to make our industnal 
exports as competitive as 
possible. Export orders are 
gained or lost on only a small 
margin. 

Although a number of price 
measures have been im- 


plemented, much still remains ~ 


out. An _ important 
condition is that the oie 
leum market will —_ to 
mroe competitive ore 
deregulation is actually 


carned out. 


We are now taking a look at 
this problem in detail and we 
hope to see a_ series of 
measures in the future to 
increase competition in this 
market. These measures 


stations. 

The second strategic 
objective of the Energy Plan is 
to sustain local production and 
petroleum exploration. This 
can be brought about be 
relaxing some of the fiscal 
terms, taxes, royalties and 
other concession terms. 

In fact this morning we had 
the first meeting of the 
National Ene Policy 
Committee which discussed 
the urgency of this policy. The 
Committee assigned the 
Ministry of Industry, which is 


already working on the 
measures, to come up with a 
set of fic recommenda- 
tions within 3 months. 

As a first step towards 
reaching a consensus on this 
policy, a seminar is being held 
tomorrow at Pattaya which 
some of you will be attending. 

To be more specific, it is the 
terms which were introduced 
in 1982 which need to be 
reviewed urgently. For inst- 
ance, the condition that costs 
allowable for tax assessment 
purposes are limited to 19% of 
gross revenues, may need to 

changed. 

The annual bonus, which in 
effect is the progressive 
royalty, may need to be 
reviewed. 
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On the other hand, © 
exploration and production 
periods should be reduced to 
prevent vil companies from 
aad ae coal rales eoneeaine 
and so wo 
confidentiality of exploratory 
and development drilling data. 

Moreover, it appears that 
many oil mes are not 
sure of the of the public 
sector regarding the pet- 
roleum business. This makes 
them unwilling to commit 
themselves too much. 

This was one of the 
problems hemes at | 
meeting is morning. 
believe that the government 
will try to dlariiy its role 
quickly. 

Third, even in this period of 
lower energy prices, we have 
not forgotten about conserva- 
tion. Due to the rapid changes 
in the structure of our 
economy, the demand for 
commercial ene is nsing 
faster than our GDP, which in 
the long term could increase 
our reliance on imported 
energy again. 

The National Energy Policy 
Committee this morni 
stressed the importance o 
energy conservation. The 
National Energy Authority 
has been assigned to submit 
detailed operational plans for 
conservation measures within 
3 months. 


Finally, privatization, 
which is one of the main 
themes of the Sixth Plan. is 


also an important theme of the 
Energy Plan. The energy 
sector is one of the largest 
users of public funds, and with 
the ceiling on annual foreign 
borrowing being kept at 
$1,000 million, the need to 
privatize public sector activi- 
ties is even more urgent. 

Within the energy sector 
there is much scope for 
privatization, for instance 
Bangchak Petroleum com- 
pany, certain activities of PTT 
or even some aspects 
EGAT's operations 

Bangchak will probably be 
the first candidate, because its 
prvatization would be an 
important step towards the 
objective of making our 
domestic oi] market more 
competitive. A number of 
large investors have shown 
interest in the project. 
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THAILAND 


BRIEFS 


INTERPOL OFFICE FOR BANGKOK--Thailand has agreed to allow the International 
Criminal Police Organization to set up its regional office in Bangkok. Under 
the agreement, which was acknowledged by the cabinet this week, the regional 
office will be entitled to a number of special privileges similar to those 
given to diplomatic missions. Its primary task will be the collection of 
information about international crime and drug matters and analysis, 
particularly in Southeast Asia. The Bangkok Interpol will also circulate 
information gathered in the region and coordinate action against international 
crime and drug offenders. [Text] [Bangkok Voice of Free Asia in English 

1500 GMT 7 Nov 86 BK] /12858 


ENVOYS TO UK, PRC--According to a report from the Foreign Ministry, Suthi 
Prasatwinichai, Thai ambassador to the United Kingdom, presented his 
credentials to Queen Elizabeth II on 4 November. Tet Bunnak, Thai ambassador 
to the PRC, also presented his credentials to the acting PRC president on 

the same day. [Text] [Bangkok Voice of Free Asia in Thai 1030 GMT 

10 Nov 86 BK] /12858 


PAKISTANI, IRAQI, FRENCH ENVOYS--On 11 November the king separately received 
credentials from Mir Hamid Khan Aliani, the Pakistan ambassador; (Muni 
Shihab Ahmad Al-Majadi), the Iraqi ambassador; and (Yvon Bathuiel), the 
French ambassador. [Summary] [Bangkok Domestic Service in Thai 1300 GMT 

11 Nov 86 BK] /12858 


BURMESE REBELS TURNED BACK--Chiang Mai--Policemen Monday encountered about 

150 guerrillas of narcotics warlord Khun Sa in the Thai border area north of 
here and subsequently ordered them to cross back into Burma. While patrolling 
along a mountainous route on Doi Keiohung in Tambon Mae Ai o:1 Mae Ai District, 
provincial and border patrol policemen encountered a band of the Shan State 
Army (SSA) rebels in full combat gear. The intruding Burmese minority rebels 
later agreed to peacefully cross the Thai-Burmese frontier back into Burma 
after being ordered by the Thai police. Field sources reported that Khun 

Sa's troops Sunday clashed with guerrilla fighters of the Wa National Army 
(WNA) along the mountainous border area opposite Mae Ai District about 180 
kilometres north of the provincial seat. They said the rival forces exchanged 
heavy arms fire close to Thai border villages, prompting the border patrol 
policemen to be on alert to prevent the fighting from spilling over into 
Thailand. Forces of the Wa ethnic minority in Burma, attempting to capture 
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the SSA's Doi Lang stronghold, are reportedly mounting a drive against 
Khun Sa‘s troops along the mountainous terrain straddling the Thai-Burmese 
border in Mae Ai. [Text] [Bangkok THE NATION in English 13 Nov 86 p 5 BK] 
/12858 


THAI-MALAYSIAN BORDER VILLAGES PLANNED--Commander of the 4th Army Region 
Lieutenant General Wisit Atkhumwong disclosed a plan to set up strategic 
villages along the Thai-Malaysian border in order to build an administrative 
and economic structure and achieve security for the areas formerly under the 
influence of terrorists. Each village may comprise several groups of people 
living scattered along the border, and will have a program of local develop- 
ment for security protection. In 1987, the 4th Army Region plans to set up 
10 such strategic villages. The commander of the 4th Army Region said there 
will be a development program for remote and sensitive areas in addition 

to the development along the Thai-Malaysian border. The program will be 
introduced first in Nakhon Si Thammarat Province. A major feature of the 
program is the training of village leaders with the stress on moral value, 
social and economic development education. The aim of the program is to 
improve vocational knowhow for local people so that they can upgrade their 
living conditions. The work will be expanded to cover all provinces in the 
south. [Text] [Bangkok Domestic Service in Thai 0530 GMT 16 Nov 86 BK] 
/12858 


GOVERNMENT TO PROTEST 1986 U.S. OMNIBUS ACT--The Thai Government will 
protest the passage of the U.S. Omnibus Budget Reconciliation Act of 1986, 
which will adversely affect Thai exports to that country. Business Economics 
Department Director General Somphon Kiatphaibun said the act would allow the 
collection of the customs user fee, which clearly indicates the U.S. 
protectionist policy. Under the act, the so-called customs user fee will be 
collected on all imports except used goods, imported goods destined for 
re-export, and goods bought by the U.S. Government. With the projected 
value of Thai exports to the U.S. at about 41,800 million baht for the whole 
of 1986, it has been calculated that the U.S. customs user fee would cost 
importers of Thai products 92 million baht this year. It is expected that 
Thai exports to be most affected by the act will include frozen shrimp, 
canned tuna fish, certain types of textiles, and rice. Mr Somphon said 
Thailand considers the act as a blatant protectionist move obstructing the 
world's free trade system. [Text] [Bangkok Domestic Service in English 
0000 GMT 16 Nov 86 BK] /12858 


VOFA ON LAO ACCEPTANCE OF REFUGEES--The United Nations Higher Commissioner 
for Refugees signed in October a memorandum of understanding with the 

Laotian Government, in which Vientiane stated its agreement to accept 
Laotians refused for asylum in Thailand, UNHCR representative Gerald Walzer 
said yesterday. Mr Walzer said the memorandum is the first written document 
Vientiane has signed for the matter. Mr Walzer also said Laotian officials 
restated their willingness to .uccept the screened-out Laotians and said they 
were considering cases submitted by UNHCR. Thailand has long urged Vientiane 
to accept the Laotians who were termed as illegal entrants. According to 
Thai officials, about 1,600 of them are being detained in the Muang district 
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police station in Nakhon Phanom Province. Laotians still constitute the 
majority of Indochinese asylum seekers in Thailand and many of them were 
considered economic migrants rather than victims of persecution. [Text] 
[Bangkok Voice of Free Asia in English 1500 GMT 17 Nov 86 BK] /12858 


COMMUNIST PARTY OF MALAYSIA CAMP SEIZED--Songkhla--Combined armed forces 
from the Civil-Police-Military 42 force yesterday seized a Communist Party 
of Malaysia (CPM) camp in Na Thawi District here following a brief gun 
battle, the Fourth Army Region reported this morning. The report said that 
the camp comprised twelve living quarters, a radio station, and a huge 
quantity of food and clothing supply. The combined forces also found land- 
mines around the camp. The camp was believed to be operated by A-rim, one 
of the most wanted CPM members. [Text] [Bangkok BANGKOK WORLD in Eng] ish 
19 Nov 86 p 3 BK] /12858 


CSO: 4200/150 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


GDR DELEGATION LEAVES--Phnom Penh, 11 November (SPK)--The foreign trade 
delegation of the German Democratic Republic led by Vice Minister Jocken 
Steyer left Phnom Penh this morning ending its six-day official friendship 
visit to Kampuchea. The delegation was seen off at Pochentong Airport by 
Phang Saret, vice minister of home and foreign trade, and other Kampuchean 
officials. Dr Frank Peter, GDR commercial attache in Kampuchea, was also 
present. While in “ampuchea, the delegation was received by Chea Soth, 
Politburo member of the party Central Committee, vice premier and minister 
of planning. It held talks with a delegation by Vice Minister Phang Saret 
[sentence as received] A protocol on foreign trade cooperation for 1987 
between the two countries was also signed. Under the document, Kampuchea 
will supply the GDR with rubber, timber, soybean, tobacco leaves and other 
farm products in exchange for 24 items from the GDR, such as means of 
transport, chemical substance for farming, typewriters, cameras, medicines, 
etc... The delegation also visited the former royal palace, the national 
museum, the Phnom Penh shopping centre, various state establishments and 
the Angkor Wat temple in Siem Reap-Oddar Meanchey Province. [Text] [Phaom 
Penh SPK in English 1058 GMT 11 Nov 86 BK] /12858 


THAI INTRUSIONS WEEK ENDING 15 NOV--Phnom Penh, 18 November (SPK)--In three 
weeks ending 15 November, Thai gunners on 64 occasions fired some 10,200 
artillery and mortar rounds on various Kampuchean border areas, especially 
on southwestern Smat Deng and the end of road 56 in the provinces of 
Battambang and Pursat, and different areas in Koh Kong. Also in this 
period, Thai aircraft of L-19, A-37, and F-5 types and helicopters on 50 
occasions overflew the areas of northern Anlung Veng, O-Bok, Poipet, Malai, 
and other areas in the five provinces bordering on Thailand, from three to 
10 km inside Kampuchea. On sea, Thai vessels on 613 times illegally operated 
in Kampuchean waters from four to 30 miles off Koh Kong and Koh Tang islands. 
On land, Kampuchean border guards intercepted different groups of Khmer 
reactionaries infiltrating from Thailand, putting 123 of them out of action 
and seizing 78 assorted guns and other war materials. [Text] [Phnom Penh 
SPK in Englieh 1136 GMT 18 Nov 86 BK] /12858 


CSO: 4200/150 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


IMPROVING EFFECTIVENESS OF CAPITAL IN ARMY PRODUCTION 
Hanoi WHAN DAN in Vietnamese 6 Oct 86 p 2 


{Article by Do Kiem: "The Effectiveness of Capital in Increasing Production 
in the Army Units") 


(Text] Promoting activities which increase production in the units is a very 
important measure in effectively using the labor of troops and ocreat‘ig 
Material wealth, to meet the needs of training and combat readiness and 
organize living conditions. It is an important supplementary source for the 
national defense budget and has a very important economic and asilitary 
Significance. For that reason, every year, in addition to the public welfare 
budget the army finance sector invests in units throughout the army to develop 
production and animal husbandry in many rich fcrms, small-scale production 
around mess-halls and houses, and animal husbandry on a large scale, such as 
by encroaching on the sea, clearing land, catching and raising fish, 
exploiting coal and wood, producing construction equipment and gaterials, etc. 
Many units have developed their strength by investing capital and labor in the 
right way and by tightly managing the production labor activities, so they 
have attained good results. Many units at the front, including units which 
are fulfilling international missions in friendly countries, very year 
harvest hundreds of tons of grain, tens of tons of meat, tens of tons of 
beans, peanuts, and sesame, and tens of thousands of tons of vegetable of 
all kinds. Therefore, they are able to meet the local needs and do not have 
to bring in food from the rear. Many units have water buffalo and cattle 
herds totaling hundreds of animals but have recovered their initial capital, 
such as the Air Force Officers' School, Convalescence Group 20, the Tay Nguyen 
Corps, the Huong Giang Corps, and the Air Defense Corps. The gradual 
"utilization" of the warehouses, buildings for vehicles and artillery, 
housing, work buildings, and assembly halls of the above-mentioned units 
reflected the high effectiveness of the production gsovement to create sources 
of income for capital construction. Those production-increasing activities 
require much capital, and the use of guch labor. Most of the capital is spent 
for breeding stock and seed stock, manual production equipment, fertilizer, 
and other secondary materials. Therefore, it is not difficult to rapidly 
recover capital. 


In addition, many units know how to make good use of capital in increasing 
production with internal capital and in the right direction, to produce 
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material wealth and bring about high effectiveness, but there are other units 
which, because they use capital arbitrar‘ly disperse their investment, and do 
not carefully calculate the objective factors, operate at a loss and waste 
manpower and materiel. 


How can production expenses be reimbursed? 


Economic work requires capital and labor. but in addition to producing 
products it is necessary to ensure economic effectiveness. In the case of all 
production activities requiring large amounts of capital and labor, there sust 
be bold investment, but it is also necessary not to invest if no real results 
are attained. As economic and financial ganagers, the financial organs at all 
levels have great responsibility toward the unit's production activities. By 
means of investment it is necessary to promote the production labor 
activities, bring about high economic effectiveness, and prevent the waste of 
manpower and materiel. To carry out that task well, before reporting to the 
commander so that decisions can be made regarding the investment of capital 
and labor in a production activity, the financial organ sust closely 
coordinate with the relevant sectors, such as the rear services and materials 
sectors, in drafting economic-technical justifications. It is necessary to 
fully take into account the existing conditions to overcome the remaining 
deficiencies, draft production plans and plans to market products, and 
Calculate economic effectiveness in advance and in an objective and scientific 
manner. In the course of actual investment, experience has shown that with 
regard to the characteristics of the missions and the mobile nature of the 
aray, the forms of increasing production on small and medium scales, and by 
Manual means, are appropriate for units at the division level (or equivalent 
units) on down. They will allow the rapid capital turnover, and the lives of 
the troops will rapidly be improved. Organization on a large scale, and 
liking to “mechanize,' are not yet appropriate for us, and usually result in 
losses because our forces are far different from those of the state economic 
organizations. With regard to the organization of labor and production, the 
commanders have a very great responsibility and demand that they have 
knowledge of production labor, economic and natural science activities, 
commercial viewpoints regarding the capital and materials of the army, and the 
health and lives of the cadres and men under their command. In unit A, the 
commander saw that the local people profitably grew garlic for export, so he 
sent cadres to find out how to grow garlic and draft an economic justification 
in order to borrow capital with which to buy seed. It is regrettable that the 
unit operated in mountainous terrain with steep inclines, where the soil had 


not been improved, while in its initial growth phase garlic rcecvires such 
water. During the dry season the troops didn't have enoug or daily 
»ife, s0 how could they have water to grow garlic? The resu. ¢ waste of 


labor and capital. In Unit B, which totaled 100 people, activ.ties were 
dispersed in the jungles and gsountains areas which are far from the rear area 
and in which transportation was difficult. In view of that situation, the 
commander thought about and found a rational production plan: growing upland 
rice, corn, potatoes, manioc, fruit trees, and greens. After 4 months the 
corn and rice were harvested and the unit began to raise poultry. After 6 
months the unit had capital to raise hogs and cattle. After 11 months the 
unit had 20 meat hogs and sows, 8 cattle, and nearly 400 chickens and ducks. 
The living conditions of the unit's troops are continually improved, the 
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cadres and sen are united and enthusiastic, and 100 percent of the troops 
participate in combat readiness training and fight well. The unit has 
reserves of grain and fresh food on the spot but invested initial capital 
amounting to only a few thousand dong. 


Role of the rear services commander: 


In managing and increasing the effectiveness of production capital, the role 
of the rear services commander is extremely important. Once there is a policy 
of investing labor and capital to increase production, the rear services 
director sust serve as an effective staff aide for the unit commander. The 
rear services director is responsible for participating in transforming 
capabilities into reality. Therefore, it is necessary to think, study, 
weigh, and review the factors o1 the economic justification, select and 
appoint the cadres to be in charge, and rationally organize and harmoniously 
coordinate all aspects--tending, planning, storing, and processing--and 
rationally and economically use the products that are produced. Depending on 
its special characteristics, the unit decentralizes investaent and does not 
have to concentrate it at one echelon, which does not bring into play the 
responsibility of each unit. As an organ which is responsible for providing 
capital to increase production, every time it considers granting capital to a 
unit the financia. organ must study in depth the contents and goals for 
borrowing capital. What will be the primary product, and what difficulties 
will that product overcome for the unit? Are the conditions regarding the 
surface area and the organization of implementation rational? If necessary, 
on-the-spot inspections should be carried out before granting the capital. 
Once the commander has all necessary factors and decides to invest capital and 
labor in a certain form of production, the financial and rear services organs 
must urgently draft a capital loan plan. The capital that is invested gust be 
tightly managed and used for the right purpose. Expenditures gust have a 
central focus, there gust be a balancing of needs, and stagnation and waste 
must be opposed inall aspects. The products that are produced sust be 
tightly managed and the consumption plan sust be well implemented. It is 
necessary to rapidly recover capital, manage and rationally use profits in 
investing in reproduction and iaproving the troops’ living conditions, and 
Satisfy part of the training, combat readiness, and combat in correct 
accordance with regulations. Only by carrying out those tasks can the 
financial and rear services organs play their roles and contribute positively 
to ensuring the effectiveness of the production labor activities of the ary 
units. 


5616 
CSO: 4%209/127 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


SHIP CREWMEN SMUGGLE CONTRABAND FROM ABROAD 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 7 Oct 86 p 4 
(Article: "A Major Smuggling Incident Aboard the Ship Hoa Phuong Do") 


(Text ) The ship Hoa Phuong Do belongs to the Hai Phong Maritime 
Transportation Corporation. A few months ago the ship was sent on assignment 


to a foreign country. The ship had a crew of 24 and two cadres went along to 
supervise. 


On the return trip, in addition to state cargo there were many contraband 
goods belonging to people aboard the ship, including hundreds of 
motorbikes, TV sets, radio-cassette players, bicycles, and sewing machines, 
and many other goods. On the sutward voyage they illegally took along such 
foreign exchange and smuggled out many Vietnamese goods to sell abroad to 
obtain goney to buy the above-mentioned goods. 


The people aboard the ship intended toc sell those excessive amounts of 
contraband goods when they returned to port. 


Meanwhile, in Hai Phong, Le Quang Khanh, a worker at Construction Enterprise 
16, and Vu Duy Duc, a sailor with the Hai Phong Maritime Transportation 
Corporation, knew the time when the ship Hoa Phuong Do would return to Hai 
Phong, went to Cat Ba to rent the ship TS 119 from the Cat Ba Fishing 
Enterprise, and went in the direction of Long Chau Island to meet the ship Hoa 
Phong Do and buy contraband goods from it at sea. 


When the ship Hoa Phuong Do vas about 12 nautical miles from Long Chau Island 
it met the ship TS 119. 


When the ship TS 119 tied up alongside the ship Hoa Phuong Do and the buying 
and selling began a patrol boat spotted them from afar and the two ships were 
taken into custody and escorted back to port. 


In addition to the contraband which the crew seabers were forced to declare, 
the functional organ also found many smuggled goods hidden all over the ship. 
According to calculations by customs, in addition to the legal soney 
exchanging and the goods brought back legally, the 24 crew members and two 
cadres aboard the ship Hoa Phuong Do aiso illegally brought back to Vietnam 
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goods valued at more than 14 billion dong (new money). The ship;s captain 
alone illegally brought back goods valued at more than 230,000 dong and the 
party chapter secretary brought back goods valued at more than 280,000 dong. 
The crew members brought back goods valued at least 140,000 dong. One person 
illegally brought back goods north nearly 600,000 dong. The people who rented 
the ship TS 119 to meet the ship Hoa Phuong Do also bought goods for which 
customs procedures had not been followed valued at a total of nearly 500,000 
dong, and the two cadres who went along to "supervise" illegally brought back 
goods worth a total of more than 500,000 dong. 


That was a major smuggling incident which was serious in many regards. The 
people who committed crimes in that incident must be tried in open court and 
receive appropriate punishment, according to law. The organs responsible for 
directly managing the ship Hoa Phuong Do, and the other economic organs and 
units, may learn necessary lessons regarding economic management and the 
Management of workers and civil servants, and strengthen consciousness of 
organization and discipline. 
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INTERNATIONAL RELATIONS, TRADE, AND AID VLETNAM 


$500 FINES DEMANDED FOR RELEASE OF THAI FISHERMEN 
BK130741 Bangkok BANGKOK WORLD in English 13 Nov 86 p 1 


[Text] Vietnam has demanded that fines be paid for the release of 466 Thai 
fishermen who have been arrested and detained in Vietnam for intruding 
Vietnamese territorial watecs. 


Foreign Ministry spokesman Sarot Chawanawirat said the ministry received 
a report from the Thai Embassy in Hanoi that it had been informed by 
Vietnamese authorities that the Thai fishermen would be released on the 
condition that fines were paid for them. 


The Vietnamese wanted a US$500 fine for each fisherman arrested before a 
new law dealing with territorial waters intrusion was proclaimed and a 
US$1,000 fine for each fisherman arrested after the new law took effect, 
Mr Sarot said. 


But, in the cases of Thai fishermen, the Vietnamese authorities have 
confiscated their boats and the fishermen have been detained for an 
indefinite period. Despite this, the Vietnamese have demanded fines 
as the condition for their release, Mr Sarot said. 


He said negotiations are still going on. 


Mr Sarot expressed personal disappointment over the Vietnamese condition, 
saying that Thailand had been asking Vietnam to unconditionally release 
the Thai fishermen to commemorate 10 years of the establishment of the 
Thai-Vietnamese relations. 


Mr Sarot said Thailand had on several occasions asked the Vietnamese 


leaders for cooperation on this matter such as during previous meetings 
between top Thai Foreign Ministry officials and their Vietnamese counterparts. 


/12858 
CSO: 4200/147 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


UN REPRESENTATIVE SPEAKS ON DEVELOPMENT 
OW201611 Hanoi VNA in English 1454 GMT 20 Nov 86 


[Text] Hanoi, 20 November (VNA)--"As a developing country that has greatly 
benefited from United Nation's voluntary assistance programs, Vietnam 
attaches great significance to operational activities for development", said 
Nguyen Xuan Ang, a representative of the Vietnam permanent mission to the 
United Nations at a UN debate on operational activities for development 

on 18 November. 


"In its view," he said, “they are playing an important role in the 
strengthening of the socio-economic development in developing countries. 
These activities should be unceasingly consolidated and directed to the 
realization of development goals and objectives set by developing countries 
themselves". 


Referring to outstanding obstacles to the observance of the UN development 
programs as well as negative phenomena in this field, the Vietnamese 
representative slashed several countries for their policy of pressurizing 
other countries through their aid programs, particularly the developing 
countries. He stressed that: "The Vietnamese delegation is firmly opposed 
to the attempt of using UNDP activities to serve the interests of the foreign 
private capital along the proliferous penetration of transnational 
corporations." 


In this connection, the principle of national sovereignty should be strictly 
observed and development programs be undertaken in conformity with national 
plans and priorities of the developing countries. 


"The cooperation between Vietnam and the UN major funds and programs during 
the past 10 years has been rewardea with positive developments. The 
productive cooperation between Vietnam and the world food program also firds 
its expression in the timely support and assistance from the program to my 
country in past years". 


/12858 
CSO: 4200/147 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


POLITBURO, MINISTERS ACCLAIM CEMA RESULTS 
0W201548 Hanoi VNA in English 1506 GMT 20 Nov 86 


[Text] Haroi, 20 November (VNA)--The Political Bureau of the Communist 
Party of Vietnam Central Committee and the Council of Ministers have held 
a joint meeting here to hear reports on results of the 42nd session of the 
Council for Mutual Economic Assistance (CMEA) held in Bucharest from 

3 to 5 November. 


Reports were presented by Vo Chi Cong, political bureau member of the CPV 
Central Committee, vice chairman of the Council of Ministers, and head of 
the Vietnamese delegation to the session; and Tran Quynh, vice-chairman 
of the Council of Ministers and Vietnam's permanent representative to 

the CMEA. 


The Political Bureau and the Council of Ministers valued highly the great 
achievements in socio-economic development in the CMEA member countries 
and measures and forms to raise the efficiency of cooperation among 

CMEA member ccuntries. They acclaimed the resolutions of the session on 
the acceleration of the implementation of the overall scientific-technical 
program till the year 2000 and the coordination of planning among CMEA 
member countries in the 1986-90 period. 


The Political Bureau and the Council of Ministers unanimously approved 
of the documents adopted at the 42nd CMEA session and urged party and state 
bodies to study and work out measures to implement the CMEA's resolutions. 


They fully agree with the Vietnamese delegation's activities at the 42nd 
CMEA session. 


/12858 
CSO: 4200/147 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


JOINT COFFEE ENTERPRISE WITH GDR TERMED SUCCESSFUL 
Hanoi NHAN DAN in Vietnamese 6 Oct 86 p 2 


[Article by Mai Phong and Pham Kim: "The Viet-German Joint Coffee Enterprise, 
a Cooperation and Friendship Project") 


[Text] Five years and 7 months ago the Viet-German Joint Coffee Enterprise 
was formed. It is a key state-level project and the first cooperative project 
between our country and the German Democratic Republic with regard to tea. 


To form a concentrated specialized cultivation area where intensive 
cultivation is practiced from the beginning and continuously: 


The enterprise, which was formed on the basis of the old Ea Tieu and Ea Tua 
state farms, at first had a total coffee area of 672 hectares, 416 hectares of 
which had belonged to plantation owners and had been planted prior to the 
liberation of the Central Highlands. Most of the trees were more than 25 
years old and had outlived their economic lives, so the quality of the plants 
was deficient and yields were low. Throughout the 1977-1980 period the 
average yield was only about 400 kilograms of beans per hectare. Due to a 
lack of experience, practically all of the 256 hectares of coffee planted in 
1980 had to be abandoned. 


In view of that situation, the enterprise's policy was to, by all means, cut 
down old trees to restore and rejuvenate 300 hectares that had become too old, 
while tending the remaining area, to continually maintain an annual out of 200 
tons of beans a year during the 1981-1983 3-year period, so that later it 
would be possible to double the output on all 416 hectares in comparison to 
the past, with an average yield of 1,000 kilograms of coffee beans per 
hectare, beginning in 1985. That bold thought was implemented by means of 
complete and strict measures, such as cutting down trees early, combining the 
cutting down of trees with adjusting shade trees and planting shrubs, carrying 
out special tending, paying attention to fixing shoots, treating wild shoots, 
growing graft.s, and pruning at the right time and with the correct techniques, 
in order to develop the coffee trees uniformly and with high quality. 
Therefore, ali 416 of the old hectares had a new vital force. They began to 
produce earlier than expected and provided rather high output when brought 
into commercial operation. The average output was 1,000 kilograms cf beans 
per hectare. For that reason, during the first 3 years (1981-1983) the 
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harvested area declined by 40 percent but output remained at 200 to 215 tons a 
year, 40 tons more than during the previous 5 years. Not stopping there, 
beginning in 1986 the output of those 416 hectares will more than double over 
the previous 5-year period. 


With regard to the 256 hectares planted in 1980, the enterprise adopted the 
policy of not writing them off, but of replanting 40 percent of the area, 
planting additional shade trees, spreading additional organic fertilizer on 
the poor-quality lots, spreading balanced chemical fertilizer, and expanding 
root basins accompanied by continuous composting and root cultivation. 
Therefore, the coffee was rapidly restored and developed so that the entire 
area could be brought into commercial operation by the deadline. A result of 
practical significance is that the enterprise successfully treated the poor 
coffee lots on dried-out, depleted soil. 


In addition to restoring and consolidating the existing area, the enterprise 
highly concentrated its manpower and materiel to plant coffee trees at a rapid 
rate on a large scale, in order to develop 5,000 hectares by the deadline of 
the first phase of the treaty signed with our friends. That is the 
enterprise's principal front. To date, by means of diligent and creative 
labor the enterprise has planted 4,728 hectares, joined with Krong Ana 
District in planting 600 hectares, increased the enterprise's total coffee 
area to 6,000 hectares, completed the first phase of the treaty (1981-1985) a 
year ahead of schedule, and also completed the second cycle (1986-1990) of 
1,000 hectares a year early. It is noteworthy that the entire, large-scale 
newly planted coffee area is developing well, the quality of the trees is 
good, and they are being harvested a year early. Representative are the 300 
hectares planted in 1981, wnich were brought into commercial operation early 
without having to prolong the capital construction period. During the first 
harvest a yield of 600 kilogram per hectare was attained. 


A very valuable lesson that was learned from actual production is that the 
enterprise continually applied technical advances to production and practical 
intensive cultivation from the very beginning. Throughout the entire process, 
from the tree nurseries that were intensively cultivated to the time the 
entire area was planted, the soil was carefully worked, deep trenches were 
dug, trees were treated in broad pits, and the hard soil was continually 
broken up. Deep planting was accompanied by continual root packing to create 
humus and retain moisture. The newly planted trees were protected from sun 
and rain during the rainy season and sufficient water was provided so that the 
coffee trees could grow during the dry season, especially those more than 3 
years old. That was most clearly manifested in the 1,250 newly planted 
hectares in 1985 (more than four times the area in 1981). During that year's 
Severe dry season the trees were not irrigated but still developed rather 
well. In previous years, it was often necessary to mobilize at least 25 pumps 
and consume 120,000 liters of oil in fighting drought on that area, not to 
mention the other expenses. 


With all-out efforts within a short period of time, the enterprise increased 
its area from 672 hectares to 6,000 hectares, and its output from 178 tons to 
1,000 tons. It fulfilled its obligation to make a credit payment of 700 tons 
of coffee to our friends this year. According to a survey undertaken at the 
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end of 1985, 76.5 percent of the coffee was Grade A, 18.1 percent was Grade B, 
and only 5.41 percent was Grade C. 


Correct Investment From the Beginning: 


In order to ensure that the coffee developed well, the enterprise made 
correct, woncentrated, and complete investments, concentrated capital on 
agriculture, made agriculture the precondition, and thereby determined a 
rational ratio of investment capital for the sectors serving agricultural 
production. 


With the slogan of road-building leading the way, accompanied by water 
conservancy, in close coordination with the seasonal and annual planting 
schedules, the enterprise rapidly formed a thick road network with 33 asphalt 
and rock-surfaced roads and 100 kilometers of dirt roads. A water conservancy 
network with 20 large and small reservoirs with a total capacity of 20 
million cubic meters of water is capable of supplying irrigation water for 
more than 4,000 hectares. Thus the ecological and environmental 
conditions were changed on a newly cleared, arid area. 


The enterprise created an industrial production capability that was in balance 
with the scale of agricultural production, including the systems of 
enterprises produce and repair machinery, process coffee, and make furniture 
and construction materials. A system of warehouses with a capacity of 5,000 
tons and a system of garages capable of maintaining 50 vehicles are important 
installations for the management and rear services tasks. They are very basic 
material-technical bases for future development. 


The enterprise also received and did a rather good job of using equipment and 
materials from Vietnam and the GDR. Nearly all of the equipment and materials 
were brought into the enterprise with the close cooperation and heart-felt 
guidance of GDR specialists, had an effect, created a great production 
capability, and contributed importantly to production during the enterprise's 
initial phase. Today the enterprise has 8,335 transportation horsepower, 
nearly 300 tons of vehicles, 670 KVA/hour of electricity, and 15,286 
horsepower of tractors and water pumps of all kinds. with the strength of 
international cooperation, the enterprise has taken the initiative in 
reorganizing production and has fulfilled its missions at a rapid rate and on 
a large scale, from land clearing, soil preparation, road building, dam 
building, and surface leveling, to the production and commercial 
installations. 


Labor distribution combined with the ethnic policy: 


An important, permanent task was to promptly fulfill and balance ail labor 
needs, in a manner appropriate to the enterprise's development rate and 
Closely tied in with the implementation of the state's labor distribution 
policy and the party's ethnic policy. Within a period of 5 years the 
enterprise recruited thousands of workers from the northern and central 
provinces to work at the state farm, thus increasing the total number of 
workers at the enterprise to 9,500 and its total population to 20,000. The 
enterprise not only had to be concerned with reorganizing production but also 
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with living conditions, education, and medical care for the families’ 
children. 


In the zoned area there are 16 hamlets of the Rhade ethnic group. Under the 
close guidance of the Dac Lac provincial party committee, the enterprise 
adopted the correct and timely policy of transferring all local ethnic 
minority people to the state farm to ensure that production developed and 
create a solid transformation with regard to the lives and production of the 
ethnic minority people, and create a new combined strength on ? large 
specialized production area. The 16 ethnic minority hamlets, including 2,300 
workers (out of a total population of 5,000), joined the enterprise 
voluntarily and with true enthusiasm. The enterprise organized 15 productior 

ts, managed and directed by the ethnic minority people. Four deputy 
directors, two aides, and 30 unit heads and deputies were ethnic minority 
people. Over the course of 5 years of producing and living in the enterprise, 
all production units for which ethnic minority cadres and workers were 
responsible fulfilled their missions. Five of the 15 production units 
attained advanced standards. Something that was very moving was the rapid 
transformation in the way of life of the ethnic minority hamlets under the 
form of fixed habitation and the creation of a garden economy. Each of the 
small households is developing strongly. 


Renovating the Management Mechanism: 


At first there were two state farms, then five state farms, then there was 
formed the joint enterprise, a complete basic economic unit which carries out 
its own economic ,lanning and economic accounting in production and commerce. 
The enterprise had to both resolve a whole series of problems regarding the 
ideological consciousness of a large production organization and struggle 
against the favoritism, dispersion, and small-scale production of each state, 
farm, while organizing a streamlined organizational apparatus that exercised 
direct guidance from the enterprise level down to the production teams. As a 
result of the rearrangement of production and the organization of centralized, 
unified management, Viet-German state farms 2, 4, and 5, which were created in 
1982, 1984, and 1985, developed production with high quality and economic 
effectiveness. The enterprise paid attention to bring about transformations 
in the production units by continually perfecting and consolidating them and 
Clearly determining the specific production directions, missions, and goals of 
each production team. Therefore, the number of production units has grown 
from 20 to 59, including 29 (52 percent) which are advanced production units. 


In organizing management, attention has been paid to leading’ the 
implementation of the system of contracting output to workers, which is 
regarded as the central concern of all management and economic accounting 
activities. The enterprise bases the workers’ benefits and bonuses on their 
results ‘n attaining the contracted norms. The contracting out of output and 
product quality is intended to not only increase the workers’ salary incomes 
but a)s0 encourage everyone to exceed the norms, and to strengthen the 
mastership spirit of the workers and civil servants in the missions assigned 
them, and oppose the attitude of over-dependence in labor and other work. 
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Thanks to the continuous renovation of the management mechanism, and to the 
expansion and continuous perfecting of the sechanism of contracting output to 
workers, the enterprise has implemented tight, comprehensive accounting. 
Although the past 5 years were only a period of concentrated capital 
construction, production and commerce were profitable and profits increased 
year after year. At the same time, the enterprise fulfilled its obligation to 
contribute to the state budget. 


The success and results of the implementation of the first phase (1981-1985) 
of the treaty allowed the enterprise to expand cooperation and to sign the 
second phase of the treaty for this year, ona scale to 5,000 hectares of 
coffee during the 1986-1990 period, to increase cooperation in coffee 
production between ourselves and our friends at the enterprise to 10,000 
hectares, and have opened up good prospects for economic cooperation 
relations. 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


FRG GROUP TO CONTINUE ‘EFFECYIV °=*ISTANCE' 
OW181856 Hanoi VNA in English 1528 GMT 18 Nov &§ 


[Text] Hanoi, 17 November (VNA)--"Let's continue our effective assistance 
to Vietnam" is the call of the Hilfsaktion Vietnam (HAV), a mass 
organization in Dusseldorf, the Federal Republic of Germany. 


Founded in 1965 when U.S. imperialism was seeking to escalate its aggressive 
war to North Vietnam, HAV worked under the slogan: "Siding with the 
Vietnamese people's struggle against aggression". Before long it involved 

a broad section of the FRG people who wished to join the movement in 

support of the suffering Vietnamese people. 


HAV has now become a big mass organization totalling almost 10,000 members. 
Since its foundation, it has given warm and devoted assistance to Vietnam 
in national defence and construction. Its aid has so far amounted to 

80 million Deutschemark covering various areas including health care, 
education, and engineering. Most worthy of note was its humanitarian aid 
delivered to Vietnam right after U.S. carpet bombings of Hanoi and other 
populous centers in Vietnaw in late December 1972, China's border invasions 
in early 1979, and some major natural calamities. 


HAV's doctors and scientific workers have been sent to Vietnam to study 
hereditary effects and the treatment of victims of agent orange, a toxic 
chemical sprayed by U.S. troops over many regions in Vietnam. Together 
with a considerable quantity of medicine and medical equipment, HAV has 

sent to Vietnam many other [word indistinct] things such as whee) chairs, 
protein-rich food and clothing. To date, it has supplied 23 tons of 
nutritious powde! and grape sugar to pregnant women, breast-feeding mothers, 
children, and old people in war-ravaged and stormstricken areas. 


During the Vietnam war, the FRG organization launched many money-raising 
campaigns to help Vietnam build itinerary prophylatic and hygienic 
stations and send the latter medicine, medical equipment, and blood 
bottles. [sentence as received] 


In 1983, a needle making factory worth five million Deutschemark was built 
in Hanoi with HAV assistance. 
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Of late, HAV has sent a large quantity of advanced medical equipment 
including supersonic disease detectors to hospitals in Ho Chi Minh City 
and a dental ward in Hanoi. 


Besides Vietnam HAV has been giving active assistance to Laos and the 
People's Republic of Kampuchea. 


Speaking of his organization's activities in support of Vietnam, Prof. 
Walter Fabian, one of the initiators of HAV, said: "In their past 
struggle for national independence, the Vietnamese people badly needed 
our assistance. Today, while they are working with mind and main to 
rebuild their country, the Vietnamese people are worthy of receiving our 
continued support and assistance”. 


/12858 
CSO: 4200/147 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


RADIO HAILS ‘ACHIEVEMENTS OF LAO REVOLUTION 
BKO21100 Hanoi Domestic Service in Vietnamese 1430 GMT 1 Dec 86 


[Unattributed “article”: "We Share the Lao People's Joy Over Their Great 
Revolutionary Achievements”) 


[Text] The fraternal Lao people are exuberantly celebrating the llth anniver- 
sary of their glorious national day, 2 December 1975-2 December 1986, amid 
boundless enthusiasm inspired by the brilliant success of the fourth LPRP 
Congress and by a host of great achievements scored by the Lao revolution. 


What should be mentioned first is that over the past 11 years the system of 
proletarian dictatorship in Laos has been built and consolidated from the 
“enter to the grass-roots and that the level of political awareness of the Lao 
people of ali strata has been ceaselessly enhanced. Thir is precisely a 

sharp weapon enabling the entire Lao par’y and people to firmly ensure their 
security and national defense and to frustrate all schemes and acts of various 
imperialist, expansionist, and reactionary forces colluding with one another 
to bring pressure to bear on the LPDR in all fields. 


The Lao people's efforts in building a new life have also brought about 
boundless jubilation, with the greatest joy being the feat of eliminating the 
chronic scourge of famine. Today, the average annual per capita consumption 

is 380 kg of paddy. Thus, the age-old dream of plentiful life ourtured by 

the Lao people from one generation to another has become a vivid reality under 
the new regime. In a country once accustomed to a nomadic lifestyle and 
virtually alien to the cacophony of industrial activities, the rumbling of 
machines has now come to the villages and the white smoke of industrial fac- 
tories is blending with the green leaves of forests here and there. Eleven 
years is not a long time, but during that period the Lao people have built for 
themselves a valuable industrial asset, and what is even more precious is that 
these industrial establishments are geared to fulfilling the ultimate objec- 
tive of serving the people's life in a planned manner. In addition, there have 
been countless other notable achievements in culture, education, public health, 
communications, transportation, and so forth. 








In the international arena, the LPDR's prestige and stature have been cease- 
lessly enhanced. The Lao party, state, and people have struggled uncomgpro- 
misingly against all imperialist, colonialist, and hegemonist forces. In 
particular, the Lao party, state, and people have aace positive contributions 
to promoting the trend of dialogue between the two groups of countries--Indo- 
china and ASEAN--and building Southeast Asia into a zone of peace and stability 
in which all nations will strengthen their relations of friendship and coopera- 
tion and their gutual understanding. At the same time, they wish to improve 
Sino-Lao relations on the basis of respect for each other's independence, 
sovereignty, and territorial integrity and of noninterference in each other's 
internal affairs. 


The Lao people's great successes have contributed to enhancing the position 
and strength of the three Indochinese countries and increasing the might of 
the socialist community. This is also a positive contribution to the cause of 
struggle for peace, national independence, democracy, and social progress in 
Southeast Asia and the rest of the world. 


Inspired by the achievements already recorded, the Lao are making extra- 
ordinary efforts in the current revolutionary stage--the stage of implementing 
the resolution of the fourth LPRP Congress by carrying out the key task of 
gradually achieving socialist industrialization to successfully build the 
material and technical bases of socialisn. 


The Vietnamese people are extremely elated at the successes recorded by the 

Lao people in the past 11 years and are tremendously inspired by the brilliant 
success of the fourth LPRP Congress. The Vietnamese party, state, and people 
have always affirmed that the militant solidarity, fraternal friendship, and 
all-round cooperation between Vietnam and Laos which was painstakingly fostered 
by President Ho Chi Minh and tried in the protracted revolutionary struggle of 
several generations have become a pure and loyal international relationship. 
This is a priceless asset of our two peoples and the law that governs the 
survival and development of each country's revolution. We are happy to note 
that these special relations are constantly blossoming and bearing fruit. We 
pledge to do our best to consolidate and develop the strategic alliance between 
the two parties, two states, and two peoples of Vietnam and Laos as well as 
among the three parties, three states, and three peoples of Vietnam, Laos, 

and Cambodia on the basis of Marxism-Leninism and socialist internationalissa 

to assist each other in national construction and defense. This is also a 
necessary condition for the three countries to fulfill together their historic 
obligations in this important position of socialism in Southeast Asia. 


/9738 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


NHAN DAN ON EMULATION MOVEMENTS WITH USSR 
BKO40631 Hanoi Domestic Service in Vietnamese 2300 GMT 3 Dec 86 


[NHAN DAN 4 December editorial: "Results of Vietnamese-Soviet Friendship 
Eaulation"™] 


[Text] The Vietnamese-Soviet friendship emulation movement is a component of 
the international socialist emulation movement and a profound symbol of the 
militant solidarity and comprehensive cooperation between Vietnam and the 
Soviet Union. This emulation sovemert began in 1958 with the forming of a 
brotherhood between Hanoi Tool Factory No. 1 and the Moscow Red proletarian 
factory. After that, the system of brotherhood expanded to link the Quang 
Ninh and Donbas mining areas, and then the Haiphong port with the Vladivostok 
and Odessa ports. 


Since the signing of the Vietnamese-Soviet Treaty of Friendship and Coopera- 
tion, the emulation sovement has developed gore broadly and profoundly and 
has become more organized. It has been strengthened by the mobilizing of 
Vietnamese cadres and workers and Soviet experts and workers to enthusiasti- 
cally emulate and outstandingly fulfill all the economic and technical objec- 
tives in cooperation projects between the two countries. 


Since the beginning of 1986, with a view to scoring achievements to greet 

the 27th CPSU Congress and the 6th CPV Congress, the Vietuamese-Soviet friend- 
ship emulation wsovement has becn stepped up all the more vigorously and has 
helped achieve the great socioeconomic tasks of our two parties and two states. 
The congresses of our parties in 1986 marked a historic turning point in the 
political and social lives of the Soviet Union and Vietnam as well as of our 
whole socialist community. 


The 70th plan put forward by the 27th CPSU Congress directs all the Soviet 
people's efforts to consolidating peace, perfecting socialism, and advancing 
toward communism. The 6th CPV Congress, to open soon, marks an important 
step in renovating the domains of thinking--primarily economic thinking-- 
organizational and cadre-related tasks, and work behavior. It represents a 
new turning point and gsobilizes all our party members, pecple, and troops to 
enthusiastically implement the two strategic tasks of building and defending 
the socialist fatherland. 
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Two congresses with one objective, this is the motto noted down in the 19 6 
Vietnamese-Soviet friendship emulation pledge of the Vietnamese cadres and 
workers and Soviet experts in the Quang Ninh coal mining area. Not long here, 
but also in hundreds of Vietn immese-Soviet cooperation installations and maior 
projects sites of our state, thousands of Soviet experts and tens of thousands 
of Vietnamese cadres and workers have side by side worked creatively and 

have linked their emulation program with the common results to support the 
construction progress and fulfill new projects and create new products. 


More than 10,000 pledges and programs of Vietnamese-Soviet friendship emulation 
have been signed between the various labor collectives of the Vietnamese and 
Soviet peoples. The results of the Vietnamese-Soviet friendship emulation 
movement are manifested by new labor achievements at the Hoa Binh hydroelectric 
power plant. More than 40,000 Vietnamese and Soviet cadres and workers have 
signed 1,588 emulation pledges among various teams and units to ensure the 
completion of projects on schedule with high quality. 


Some 15 projects have been completed to greet the party congress among which 
two waterlogging control tunnels have safely operated and satisfactorily 
supported the work progress of underground project building groups. On 29 
November, at the Pha Lai thermoelectric power plant, the fourth and last 
generator group of the largest thermoelectric power plant in our country 
began its operation. 


Together with the Soviet experts, Vietnamese cadres and workers at the 
construction site of the Tri An hydroelectric powerplant are working ener- 
getically day and night in preparation for the damming of the Dong Nai River 
in the first month of 1987. 


In 1986, the joint Vietnamese-Soviet oil and gas enterprise successively 
brought to the peoples of our two countries good news from Vung Tau-Con Dao. 
Soviet experts and Vietnamese cadres and workers completed the erection of and 
put into operation Fixed Oil Rig No. 3 two and one-half months ahead of 
schedule, finished the construction of a floating oil storage station 6 days 
ahead of schedule, completed the installation of an underground oil pipeline, 
and are exploiting the five existing oil wells. In addition, they have jvst 
begun to exploit another well of Oil Kig No. 3 and are preparing for the 
erection of Oil Rig No. 4. 


At many other economic establishments-~such as the Haiphong, Danang, and Sai- 
gon ports, the Dau Tieng rubber corporation, the Hanoi railway junction pro- 
ject, and various major coal mines--the Vietnamese-Soviet friendship emulation 
movement has truly become a movement for voluntary revolutionary action among 
Vietnamese and Soviet experts, cadres, engineer, and workers, and has 
encouraged every person and every labor collective to fulfill the 1986 state 
plan. 


The Vietnamese-Sovict friendship emulation movement has attracted a broad 
spectrum of Vietnamese cadres, workers, and combatants and Soviet experts to 
participate in specific economic and social tasks, and encouraged them to 
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enhance their responsibilities and duties, thereby helping to strengthen the 
latent powers of the Soviet Union and Vietnam as well as of the entire 
socialist community. 


With various emulation targets and programs, the communist [word indistinct] 
of labor coordinated between Vietnamese cadres and workers and Soviet experts 
haWe given rise to many new methods and innovations to help overcome 
difficulties in supplies, energy, and daily life, satisfactorily ensure the 
construction of various major projects, and perfect many parts of work and 
many projects and products in honor of the party congress. 


This emulation movement has also brought about a great effect on the process 
of cooperation and on the dissemination of experience in production and 
economic management. 


With devotion, comrade Soviet experts have provided Vietnamese workers with 
experience and have encouraged, assisted, and trained them. They have also 
helped Vietnam build a contingent of scientific and technical cadres and 
skilled workers. The valuable experiences acquired in this widespread 
emulation movement should be developed in order to achieve socioeconomic 
results in productive labor and other tasks. 


Our people highlyw value the substantial results of the Vietnamese-Soviet 
friendship emulation movement-~-an emulation movement that glitters with the 
spirit of socialist internationalism. We also warmly praise Soviet experts 
and Vietnamese cadres, workers, and combatants who have overcome numerous 
difficulties and have worked seiflessly for the sake of Vietnam and the 
socialist community. This is a new manifestation with new quality of the 
everlasting friendly solidarity and all-round cooperation between Vietnam 
and the Soviet Union in the interests of peace and socialism. 


/9738 
CSO: 4209/159 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


NEW, OLD EXPORT-IMPORT MANAGEMENT SYSTEMS COMPARED 
Hanoi NGOAI THUONG in Vietnamese Jun 86 pp 18-25 


[Article by Nguyen Anh Thu: "Some Comparative Features Between the Old and 
New Mechanisms for Managing the Export-Import Units") 


[Text] Following the issuance of (draft) Resolution 306/TLNN of the Party 
Central Committee and the temporary regulations regarding the right of 
autonomy of the basic economic units in the sphere of producing export goods 
and exporting, the Ministry of Foreign Trade is preparing a guidance 
circular. 


In order to contribute to that task and facilitate common research, we would 
like to summarize the key features contrasting the old and new mechanisms. 


However, the above opinions are only initial thoughts and it is certain that 
they are still one-sided in many respects. I hope that many comrades will 
contribute many opinions in order to create for the sector a new management 
mechanism that fulfills the requirements of the new missions in the present 
phase. 


On Special Characteristics 
a. The old mechanism: 
The "passive" mechanism, with its bureaucratic centralism nature, tendency 
toward administrative commandism, and restrictiveness toward the basic level, 
did not create favorable conditions and did not require the basic level to 
manifest initiative and creativity. Furthermore, it did not ensure unified, 


centralized management, and did not stop and promptly overcome manifestations 
of partial dispersion and disorganization. 


The “closed off" management system was of the vertical subsidizing-from-above 
type. 


b. The new mechanism: 


The "active" mechanisa is imbued with the principle of democratic centralism 
which makes planning the central concern, while at the same time increasing 
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the use of economic levers and administrative-economic measures to guide and 
direct the economic organizations along the path of socialist commerce. 


The dynamic "“open" system is horizontal (encourages the development of 
potential and the expansion of joint operations and economic alliances, even 
with foreign countries, when permitted). 

Or: Planning 

a. The old mechaniss: 

Planning was imposed and the upper echelon did planning for the lower echelon. 
There was over-dependence on the outside and it contained many subjective, 
wishful-thinking factors. 

The upper-echelon organs had the right to determine the plan norms assigned to 
the lower echelons, but had no material responsibility for its decisions, so 
even though they kmew that the plans were unbalanced and unrealistic, they 
still "imposed" them on the lower echelon. 

Planning was too detailed at the input end, so if abasic unit wanted to 
change or adjust a norm it could do so only after submitting a request to the 
upper echelon and receiving its approval. 

The old legal norm system included three norms: 

The import index: 

The import index (in terms of the two main kinds of money; in terms of 
Vietnamese money according to an internal settlement price ratio; and 
according to the two market zones). 

Norms regarding the principal products and projects. 

Profits and payments that must be made into the budget, including: 


Profit earnings (recalculated according to the norms and implementation 
structures. 


Foreign trade income and deficit disparities. 
Two plans: 

Legal plans. 

Enterprise plans. 

The order of planning: "two downs and one up: 
The first "“down": assigning control norms. 


The first "up": plan reporting and plan defense. 
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The second "down": assigning official plan norms. 


There was a cumbersome procedure of sending cadre teams to the units to verify 
plan fulfillment, in three cycles: 


Cycle 1 (semi-official): team cadres went to the unit to carry out a 
oreliminary survey. 


Cycle 2: The verification team went to work officially at the unit to inspect 
and confirm the degree of plan fulfillment. 


Cycle 3: Consultation between the upper-echelon management organs and the 
state combined management organs with regard to bonuses for the units, so the 
bonuses were often late and stretched out and their effect was limited. 


b. The new mechanism: 


Plans are drafted and synthesized from the basic level up, combined with 
guidance from the top down. 


The upper echelon does its planning (by means of a system of legal norms) on 
the basis of the situation and capabilities to balance the plan. 


If aspects or norms are not clear, are not grasped, and there are no 
conditions for balancing them, the basic level gust be assigned responsibility 
for them. 


The material conditions corresponding to the missions assigned are made public 
before the control norms are assigned. 


The system of norms, standards, accounting policies and regulations, and the 
economic information needed to ensure that the basic level can meet its own 
needs and operate in the orbit of the state is made public in advance. 


The system of legal norms is improved and streamlined, and is accompanied by 
Strengthening guidance, control, and supervision by means of a systes of 
economic levers, economic contracts, credit, export-igport taxes, etc. 


The new system of legal norms consists of from one to three of the following 
norms: 


An export index (minimum level). 

An export index (maximum level), in terms of the two principal types of 
foreign exchange and according tc the two market zones, including the Soviet 
market. 


Norms regarding the principal groups, products, and projects (reduced in 
number). 


Profits that gust be paid into the budget. 
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The unified plan is divided into two parts: 


The legal part (for which the state provides the principal material 
conditions). 


Ine supplementary part (balanced by the unit itself). 
The order of planning: two upwards, two downwards. 


The first "downward": guidance norms plus the gaterial conditions which the 
upper echelon is responsible for providing. 


The first "upward": drafting the plan and defending it before the upper 
echelon. 


The second "down": assigning official plan norms, accompanied by material 
conditions corresponding to the missions that have been assigned. 


The second "upward": on the basis of the legal norms that are assigned legal 
plans, the unit adds additiona. plan missions if new capabilities for 
supplying gaterials appear, and report them to the upper echelon so that they 
can be incorporated in the over-all plans. 


A council has been organized to verify the fulfillment of plans, with simple, 
practical, and timely reporting and verification features. 


During the stipulated period the export-import unit drafts a report and sends 
it to the upper echelon and to the combined state management organs. 


During the stipulated period, with the participation of the combined 
management organ and the upper-echelon management organ so that they can 
organize verification (if necessary, the export-import unit should be allowed 
to present its case), and the unit should be informed of the results of plan 
fulfillment verification and the corresponding amount of bonuses (or fines). 


On Doing Business 

a. The old mechanisa: 

The gode of doing business was gonotonous and poor, and completely dependent 
on orders from the upper echelon. The upper echelon decided where the unit 
was to buy and sell, on which markets, and at what prices, while the export- 
import unit was only responsible for organizing implementation. 


The true nature of importing was the distribution of goods by seans of capital 
borrowed from the state and state grants. Therefore: 


The export-import units only imported as ordered by the state. 


Even though it knew that the ordering unit did not yet have funds, it still 
had to accept delivery of goods and deliver thes. 











b. The new sechaniss: 
The way of doing business is flexible. 


With regard to the Zone 1 garket, within the framework of commitaents and 
state protocols, the units have the responsibility and obligation of fully 
implementing the contracts that have been signed. In addition, the units may 
take the initiative in imsproving variety, sodels, specifications, etc., in 
order to increase the value of export goods, and will be regarded as having 
over-fulfilled their state plans. 


Furthermore, after calculating capabilities for fulfilling their gissions, in 
accordance with the state plan norms, the export-imgport units gay sign and 
implement contracts outside the protocols of the state. They will also be 
regarded as having surpassed the plan norms assigned thes. 


With regard to countries outside the socialist sector, the export-imaport units 
are responsible for fulfilling their obligations to export in order to repay 
debts, if assigned that mission by the state. Furthermore, the units may take 
the initiative in selecting and changing markets, select‘; the commercial 
mode, and determining the most effective type of foreign exciange for making 
payments that are gost effective for the unit's business. 


The units are authorized to sign economic contracts with the central state 
production installations and with key local units to purchase, contract out, 
and exchange goods in order to sobilize export goods in accordance with plan 
norms assigned by the state. They also have the right to refuse to sign 
contracts with economic organizations which do not fulfill the obligations 
assigned by the state, and to report to the upper-echelon organ or the 
arbitration organs at all levels so that they can gake decisions. 


Importing on commission: the customer units gay use foreign exchange it 
earns, or use its own capital in Vietnamese goney to buy foreign exchange from 
the Bank (in the case of state retail goods), or from the Ministry of Finance 
(with regard to borrowed goods) so that it can be transferred to the export- 
igport units to pay foreign countries. In such instances, the export-iaport 
units are only agents which receive commissions, sostly in Vietnamese soney 
and in part in foreign exchange, in agsounts stipulated by the state. 


In the case of igporting as ordered by the state or the upper echelon, the 
capital will be provided by the state and the upper echelon. 


On Domestic Prices 
a. The old sechanisa: 


The buyer and seller were not allowed to determine the prices, which were 
determined by a third party on the outside. 


b. The new sechanisn: 
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The buyer and seller may negotiate prices within the following spheres: 


Guidance prices, with regard to key products under the unified management of 
the state. 


Standard prices or guideline prices of the price commissions at all levels. 


In the sphere of settlement price ratios according to the product group that 
has been approved. 


On External Prices 
a. The old sechaniss: 


In general, there was superficially a decentralization, but the upper-echelon 
management organ still made the decisions. 


With regard to the socialist market: 

According to the previous year's price. 

According to a sliding price scale. 

b. The new mechanisa: 

With regard to the socialist market: 

A sliding price scale over a 5-year period. 

Stabilized prices based on commercial treat‘tes between the ‘%wo countries. 
With regard to the nonsocialist market. 


With regard to the key products under the unified management of the state or 
which are exported and imported jointly by many units: 


Maxigum prices (with regard to imports). 
Minig@um prices (with regard to exports). 


With regard to other products, the units are provided price information 30 
that they can set their own prices. 


On Ship Chartering 


a. The old sechanisa: 


The export-igport units were only concerned about signing and carrying out 
foreign contracts. The Foreign Trade Transportation General Corporation was 
responsible for chartering ships to bring goods to Vietnam or export them to 
foreign countries, including the payment, in foreign exchange, of foreign 
exchange, of foreign transportation organizations. 








b. The new sechanism: 


With regard to the socialist market, the export-igport units respect the 
buying, selling, and transportation modes stipulated in the general conditions 
regarding the delivering, receiving, and paying for goods among the CEMA 
nations, and gust pay transportation fees (especially those paid in capitalist 
foreign exchange). 


With regard to the nonsocialist market, if it has a large volume of goods and 
sufficient shipping capacity, the export-igoort unit may take the initiative 
in contacting maritime transportation organizations and ship chartering 
organizations to charter ships to transport goods in accordance with the 
commitments made to the foreign customer. 


Priority must be given to chartering ships domestically, but if the domestic 
ship owners cannot provide ships that can transport goods in accordance with 
the commitments made to foreign countries or demand higher fees than foreign 
countries, the export-igport unit may charter foreign ships. 


On Complaints and Requests for Compensation From Foreign Customers 
a. The old mechanisa: 


The units could not take the initiative in compensating foreign countries, but 
had to have the approval of the upper echelon. 


Compensations were made for losses as they occurred, and ultimately were paid 
from the state budget. 


b. The new mechanism: 


The units may take the initiative in making compensation to settle complaints 
from foreign countries, within the norm regarding the percentage ratio, from 
the export foreign exchange earnings (Vietnamese gmoney gay be obtained from 
the production costs of export goods) to set up a reserve fund, and gust bear 
the consequences if the norm is exceeded. 


They are encouraged to demand compensation for goods iaported form abroad, in 
order to defend the legitimate rights of the nation. 


On the Financial Mechanism 
a. The old mechaniss: 


The export-igport units had no rights or responsibilities in effectively 
managing capital. 


There was created the attitude of depending on the upper echelon and of not 
being concerned with developing sources of income and economizing on 
expenditures, and the basic units were not encouraged to take commercial 
effectiveness into consideration in their operation, operations, for they were 
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not rewarded for operating profitably. On the other hand, ultimately the 
state had to gake up for all losses. 


There were the phenomena of both excessive concentration and restriction and 
of relaxing guidance of the basic units, so no conditions were created for 
them to become dynamic and creative and they were not required to do so. 


db. The new sechanisa: 


Creates financial resources and gives the basic units true financial autonomy 
end full rights and responsibilities, so that they can carry out all 
commercial and production activities, even those regarding unforeseen 
incidents, without waiting on or depending on the state and the upper echelon, 
in order to ensure stable and increasingly greater incomes for the state 
budget. 


1. Circulating Capital and Its Management 

b. The old sechaniss#f: 

There was no initial circulating capital. 

There was no right to create or supplement capital. 

Conditions for expanding the operational scale of the basic units did not 
Gepend on their commercial activities. The basic units were entirely 
dependent on the framework of capabilities for granting capital from above 
(with regard to non-commodity capital), or on the capability of the Bank to 
provide credit (commodity capital). 


Every year there was a review of the capital norm so that supplementary 
capital should be granted. 


Capital could only be used for a certain purpose and not commingled with other 
capital. 


db. The new sechanisa: 
Makes possible initial ciroulating capital. 


Vietnamese money and the right to use foreign exchange comes from the 
following sources: 


Budgetary grants: 50 percent of the capital norm, granted only once. 


Capital added by the unit every year (over a 5-year period) by means of a fund 
to encourage the development of foreign trade. 


Capital borrowed from the bank. 


The debt noras. 








The review of annual circulating capital norms is abandoned. The unit 
examines its need for capital increases so that it can supplement its capital 
by geans of the fund to develop foreign trade, which derives from the unit's 
share of profits and capital borrowed from the bank. 


Units may flexibly use their self-generated capital fund to develop and expand 
commerce and production, with the condition that they repay those funds when 
there is need for thes. 

2. The Foreign Exchange Subsission Systes 

a. The old sechaniss: 


All foreign exchange that was earned was submitted for use in over-all plan 
vaiancing. 


All needs for foreign exchange expenditures were approved by the state, which 
issued the foreign exchange. 


db. The new sechanisa: 
The system of “turning over all earnings to the state" is abandoned. 


Only surplus foreign exchange earned by exports is used for over-all plan 
balancing. The surplus is incorporated in plans, as are the idle foreign 
exchange accounts (the right to use foreign exchange). In other words, the 
State many use it but gust repay it when the party which has the right to use 
the foreign exchange needs it. 


When earning foreign exchange, the units continue to deposit foreign exchange 
into the bank, but retains the right to use the foreign exchange when it is 
needed to pay foreign countries. The units use internal and borrowed capital 
to purchase the foreign exchange that is distributed as stated above. 

3. The system for managing the use of foreign exchange. 

a. The old sechanisa: 


Foreign exchange was issued for each transaction approved by the upper 
echelon. 


db. The new sechanisa: 

Expense accounts are approved for the export-iaport units so that they can pay 
for sending cadres on short-term assignments abroad, such as doing business, 
negotiate, and sign economic contracts visits to survey and study the 
market, etc. 

S. Import Capital 


a. The old sechanisa: 








All such capital (including commodities and debts) was borrowed from the 
bank. 


The state distributed quotas to the importers, but the general corporation 
represented them in taking out a loan from the bank to buy the foreign 
exchange authorized to the igporter. 


db. The new sechanissa: 


The igport capital for stockpiling raw materials and materials to meet the 
needs of commerce, production, and contracting by the units .« determined and 
invested as in the case of export capital. 


In the case of importing in accordance with orders from isgporters, the central 
export-igport units are authorized to use the foreign exchange of the 
igporting units. 


5. The Internal Account Balancing Price Ratio: 


The old sechaniss: 


A fixed, rigid internal account balancing price ratio was used, along with 
hundreds of foreign trade price disparity supplements, which in fact were 
hundreds of secondary price ratios which were approved every year. 


All foreign trade earnings and price disparity supplements, including nore 
adjust@ents, were concentrated in the state buccet. 


db. The new sechanisa: 


A system of payment price ratios for export and import groups (categorized for 
market Zones I and II) is approved for the export-imgport units, combined with 
export-igport taxes and export-igport subsidies, and are periodically 
adjusted, depending on changes in products and prices, so that they can be 
appropriate, in order to ensure that the export-igport units can practice 
economic accounting and not suffer losses in their business. 


The foreign trade bank immediately deposit money earned form export sales at 
the payment price ratios that have been approved for each group of products, 
the disparity between the internal account balancing price (if any) and the 
account balancing price of each product group, as determined by the financial 


and banking organs. 


On the basis of the settlement price ratios that have been approved for each 
product group, the export-laport units gay make ad justeents agong the various 
kinds of products, among garkets in the zone, and agong localities all over 
the country, provided that the over-all price ratio that has been approved is 
Maintained. 


The price payment ratios based on product groups implemented by seans of the 
state banking system at the time when the foreign exchange is transferred 
abroac, sco that the goods oan be iagported. 





6. Credit: 
a. Old sechaniss: 


The issuing, lending, and management of capital were responsibilities of 
different organizations, s0 only one economic organization required capital 
but three functional organs (the managing upper-echelon organ, ‘the financial 
organ, and the banking organ) exercise superviscry functions sonetarily, s0 
the basic units had no right of financial autonoay. 


Only one revolving loan fund was used, with no clear delineation between 


loans, money from the sale of goods, and debt payments, depending on the 
management of the basic unit cirectors. 


With the system of lending 100 percent of the capital, it appeared that the 
need for capital to serve commerce and production had been satisfied, dut in 
fact the system was restrictive and rigid, involved auch red tape, and 
neglected the management of capital, so the basic unit directors had neither 
authority nor full responsibility in using capital. Even though they did not 
like the red tape and the arrogance on the part of some bank cadres, they did 
not want the credit system changed because all of their capital needs wee 
generously “subsidized,” even in instances in which business was done with no 
consideration for cost. 


db. The new sechaniss: 


In addition to the initial capital supplied by the state, the unit is allowed 
to create its own capital by seans of a fund to encourage the development of 
foreign trade and credit capital from the banks (including foreign banks, if 
authorized by the state). 


The export-igport units are allowed to select a form of ocredit that is 
appropriate to its commercial-production situation and sanagement level. 
Those forms include: 


A revolving loan account (also called a special account). The unit does not 
have to subg@it an application every time it requests a loan, but only needs 
submit the n.»cessary accounting documents to the bank serving it. On the 
basis of the quarterly credit ligit stated in the credit contract, the dank 
pays the loan goney directly to the seller. 


Dedts are vollected from receipts for the sale of goods (calculated according 
to their costs), or from sonetary payments made at regular 3 to 5 day 
intervals. 


The loan procedure is simple: every tige there is a need for capital the unit 
gust gake a loan application (a loen contract). The bank gakes the loan after 
reaching agreement with the borrowing unit with regard to the length of the 
loan, payment of the debt, and the interest rite. 








Profits and Profit Distribution 
a. The old sechaniss: 


Secause there were as yet no profit norms, it was necessary to temporarily use 
the foreign trade price disparity subsidy as the basis for evaluating the 
attainment of legal norms, in place of the profit norms. 


But the foreign trade price disparity payments were for disparities between 
the domestic and foreign price systems, so they could not be the basis for 
evaluating the accomplishments of the export-igport units. 


Therefore, many units still aisunderstood such accomplishments and demanded 
many benefits for having earned large profits (in fact, they were the 
difference between the two price systems), especially when they received 
consumer goods with high price disparities. 


On the other hand, there were gany units which still had complexes about 
losses (which in fact were shortfalls because of price disparities) in 
exporting, and in fact encountered unnecessary difficulties in the orocess of 
requesting deficit payments and bonus payments. 


Some units followed the self-exporting, and self-balancing (with regard to 
materials and finance) system, but were balanced be being able to import 
consumer goods, which led to the situation of which led to the situation of 
raising the prices of export goods in competing to buy such products, s0 that 
they could igport consumer goods with high price disparities and gake profits 
not by production but by circulation (without export-imgport prices), thus 
upsetting the market and prices. 


All profits earned by the units, except for a small part retained by thes to 
set up three enterprise funds, were paid into the state budget, after 
which funds were paid out from the state budget to geet the capital needs of 
the basic units. 











Chart 1 System of Distributing and Using Profits (Official Letter 91 TC/TNVT, 
dated 17 Feb 1986, and Official Letter 162 TC/NTNT, dated 18 Mar 1986, applied 
only during 1986). 
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1. Income earned in implementing leal plan 
2. Profits within scope of plan 
3. Profit Norms: 
--1% of export income (FOB) 
--0.5% of import income (CIF) 
4. Retained by unit: a sum equal to 150% of the basic salary fund during the 
plan year 
5. Distribution to 2 funds: 
--30% to the welfare fund 
-~70% to the bonus fund 
6. The remainder submitted to the budget 
7. Income earned beyond the plan 
8. Beyond the legal norms: 
a. Exports: I: the norm is surpassed by 1 to 5%, 2% may be deducted 
If the norm is surpassed by 5 to 100%, 3% may be deducted 
If the norm is surpassed by more than 100%, 4% may be deducted (foreign 
exchange equivalent in Vietnamese money) 
[key continues on following page) 








b. Imports 
0.5% of the differential vis-a-vis international prives, as verified by 
the Ministry of Foreign Trade 
9. 4O% distributed to budget 
10. 60% distributed to 3 funds 
11. Profits beyond the legal norms 
12. Profits from Zone I 
13. If the bonus funds deducted exceed the basic salary fund by gore than 30%, 
the excess is distributed to the following funds: Distribution to budget: 
50%; Distribution to the upper-echelon reserve fund: 20%; enterprise funds 
30% 
14. 40% distributed to the budget, 60% to the 3 enterprise funds 
15. Profits from Zone II 
16. 30 $ distributed to budget; 70% to the 3 funds 


The fund to encourage foreign trade stipulated the following: 


Of the FOB earnings 0.5 percent (including legal norms and guidance norms), in 
terms of Vietnamese money at the ratio of 18 dong per U.S. dollar. 


Of the CIF purchase prices of import goods 0.015 percent (including import 
norms based on legal norms and guidance norms) in terms of Vietnamese money, 
at the internal account balancing ratio of one dong per ruble or U.S. dollar. 


b. The new mechanism: 


The profit norm is separated from the foreign trade price disparities 
payments, so that all units can earn high and legitimate payments from the 
results of their commerce, and cannot wait on, depend on, or have a complex 
about price disparities. 


The payment price rations for export product groups and import product groups 
(divided between the two market zones) are approved for the units, combined 
with export-import taxes and export-import subsidies, which are periodically 
adjusted, om the basis of changes in prices, in order to ensure that the 
export-import and commercial accounting and not suffer losses, provided that 
they correctly implement the price policy and the foreign trade and foreign 
exchange management systems of the state. 


Increasing the part of the profits retained for use by the basic units 
manifests the policy of expanding their right of financial autonomy. 
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Chart 2 Profit Distribution 
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1. Profits from implementing legal plans 

2. ({rpfots wotjom tje [;am 

3. 50% distributed to budget 

4. 50% wet aside for the export-import unit 

5. Penalty payments 

6. 35 to 50% set aside for the foreign trade development fund, including 1 to 
3% set aside for the centralized reserve fund of the upper echelon 
management organ 

7. 20 to 40% distributed to budget 

8. 60 to 80% set aside for the unit 

9. 11% for the minister's fund; remaining 2/3: bonus fund; remaining 1/3 
welfare fund 

10. Penalty payments 

11. Profits beyond the plan 

12. 35 to 50% of the foreign trade development fund, including 1 to 3% for the 
centralized reserve fund for the upper echelon management fund 

13. 1% for the minister's fund; remaining 2/3: bonus fund; remaining 1/3: 
welfare fund 


If the bonus and welfare funds exceed 50 percent of' the basic salary fund, 
guidance will be based on guidance by the Ministry of Finance. 
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On Organization, Labor, and Salaries 
The old sechanism: 
The management structure was based on functions: 


Every individual and leadership echelon had equal authority according to their 
functions, but only carried out missions relevant to their functions. 


Good point: Authority was given to highly specialized cadres and specialists. 


Weak points: The objects of management had to accept the leadership of too 
many intermediate levels. If there was no clear division of labor and 
decentralization,the result was getting in one another's way and even 
nullifying one another. 


There was no decentralization of management cadres. 


All recruit@ent, elementary and supplementary training, salary increases, 
commendations, disciplining, dismissals, etc., were decided by the upper- 
echelon management organ and the basic units were only responsible for 
carrying out all missions. 


The upper-echelon management organs controlled the number of employees and the 
Salary funds of the basic units. 


The new mechanism: 
The management structure is based on direct line of responsibility, in which: 


The decision-making right is set aside for the upper-echelon leader or 
leadership echelon. 


The export--import units are managed by only one management organ at the next 
highest level (in the case of central units, the managing ministry, or in the 
case of local export-import units the provincial or municipal people's 
committee). 


The combined management (planning, statistics, financial, and banking) organs 
only perform joint management functions in supervising, inrpecting, and 
disposing off matters relevant to their economic management functions, and may 
not intervene in the business activities of the export-import units. 


There is a decentralization of management cadres. 


The directors of export-import units are authorized to recruit, train, 
promote, increase salaries, make commendations, discipline, and dismiss 
workers below the level of office head (or corresponding levels), on the basis 
of state laws and tra:le union laws. 


The upper-echelon management organs may only approve salary funds on the basis 
of norms, units prices, and the results of the export-import units’ commerce 





anc production, in order to ensure the principle that the increasing of the 
Salary fund sust correspond to the increase in labor productivity and the 
increase in the unit's index. 


The export-igport units may take the initiative in calculating the planned 
Salary fund on the basis of the state salary steps and salary charts and on 
unit prices. 


The units may take the initiative in applying the forms of paying bonuses and 
expanding the forms of contracted-out salaries and piecework salaries (there 
is no maximus income for workers because increases in income depend on the 
results of increasing labor productivity). 


5616 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


BRIEFS 


NHAN DAN SCORES U.S. ARMY CHIEF'S VISIT--Vietnamese leading national paper 
NHAN DAN Tuesday [18 November] says the Asia-Pacific strategy being carried 
out by the United States aims at rallying all reactionary forces to serve 
its imperialist interests and spearheading at the Soviet Union, Vietnam, 
and other socialist countries and the movement for peace, national 
independence, democracy in the region. The paper says: The visit to China 
by the commander-in-chief of U.S. Ground Forces on 16 November following 
the visit by U.S. Defense Secretary Weinberger, the port call of three U.S. 
warships to the Qingdao Island of China showed that the United States is 
feverishly carrying out its Asia-Pacific strategy. [Text] [Hanoi 
International Service in English 1000 GMT 18 Nov 86 BK) /12858 


CULTURAL GROUP TOURS SOVIET UNION--Hanoi, 19 November (VNA)--The “Lighthouse” 
art variety troupe from the Vietnam central coastal province of Phu Khanh 

has made a fortnight performance tour of the Soviet Union. The 26-member 
troupe with a large repertoire of folk songs and dances was given a good 

hand in Moscow and other cities. [Text] [Hanoi VNA in English 0715 GMT 

19 Nov 86 OW) /12858 


CHINH CONGRATULATES SWEDISH WORKERS’ PARTY--Hanoi, 19 November (VNA)--Truong 
Chinh, general secretary of the Communist Party of Vietnam Central Committee, 
has sent congratulations to Rolf Hagel on his re-election as chairman of the 
Swedish Workers’ Communist Party (APK). The message wishes the APK leader 
success in his noble mission, and the solidarity and friendship between the 
two parties and peoples constant consolidation and development. [Text] 
[Hanoi VNA in English 1445 GMT 19 Nov 86 OW] /12858 


EARTH RUN LEAVES HO CHI MINH CITY--Hanoi, 20 November (VNA)--The first Earth 
Run for peace and the future of children the world over left Ho Chi Minh 
City for Bangkok this afternoon after a five-day stay in Vietnam. While 
here, the peace torch was warmly welcomed by thousands of people of Hanoi 
and Ho Chi Minh City. The Vietnamese party and government expressed high 
appreciation of the UNICEF initiated first Earth Run for peace. Many 
meetings, art performances and other functions were held by the Vietnam 
Peace Committee, the Vietnam International Year of Peace, and the People's 
Committees of Hanoi and Ho Chi Minh City in honour of this event. Together 
with the team accompanying the torch to Vietnam, Paul-Louis Adudat, 

UNICEF's representative in Vietnam, attended these activities and 
contributed to the success of the first Earth Run in Vietnam. [Text] [Hanoi 
VNA in English 1504 GMT 20 Nov 86 OW] /12858 
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LAO NATIONAL DAY--On the occasion cof the llth LPDR National Day, the Pro- 
paganda and Training Department of the CPV Central Committee recently held a 
conference of lecturers of provinces, cities, anc central organs. The con- 
terence heard a repo’: on the brilliant result of the fourth LPRP Congress, 
the LPDR's recent great successes, and the constant strengthening and 
development of the special relations of solidarity and friendship between the 
parties and peoples of Vietnam and Laos. [Text] [Hanoi Domestic Service in 
Vietnamese 2300 GMT 1 Dec 86 BK] /9738 


SOVIETS PRESENT LENIN PRIZE--On the evening of 1 December, by order of the 
CPSU Central Committee and the USSR Council of Ministers, Soviet Ambassador 
to Vietnam Kachin held a ceremony in Hanoi to present Professor Nguyen Van 
khieu with a honorary degree and the Lenin Prize medal. Speaking at the cere- 
mony, Ambassador Kachin highly appreciated Professor Nguyen Van Hieu's 
contributions to scientific research and to strengthening the friendship and 
close relations and cooperation between the Soviet and Vietnamese people and 
scientists. In his reply, Professor Nguyen Van Heiu expressed his apprecia- 
tion for the honor of being awarded by the Soviet Government and people the 
coveted prize for scientific work named after Lenin, the great leader of the 
working class. He sincerely thanked the Soviet Academy of Sciences, various 
scientific organs, and Soviet scholars for their great aad whole hearted 
assistance to the Vietnam Institute of Sciences in its scientific research 
in service of the country. [Text] [Hanoi Dowestic Service in Vietnamese 
2300 GMT 1 Dec 86 BK] /9738 


CSO: 4209/159 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


PROGRESS OF CAO BANG PARTY ORGANIZATION NOTED 
Hanoi NHAN DAN in Vietnamese 15 Oct 86 p 3 


(Party Building column: “Economic-Social Missions and Goals of the Cao Bang 
Party Organizatiun") 


(Text) During the past 5 years (1981-1985) the Cao Bang party organization, 
carrying out the two strategic missions under the difficult, complicated 
circumstances of a sountain-region border province, brought about a new 
transformation in its revolutionary consciousness and actions, and gave rise 
to many positive factors which had the significance of creating somentum 
toward attaining economic-social stability during the coming period. 


Outstanding advances wer: wade in agricultural and forestry production. The 
principal crops increased considerably with regard to area, yields, and 
output. During the 5-year period the total grain output increased from 
110,000 tons (1981) to 150,000 tons (1985). In 1985 the outputs of some 
short-term industrial crops attained the highest levels ever. Tobacco 
production increased from 312 tons in 1981 to 1,600 tons in 1985. Soybean 
production increased from 2,928 tons to 4,709 tons. Thanks to increased 
production, every year the province purchased more grain, tobacco, and 
soybeans than prior to 1980. 


Animal husbandry developed, the number of water buffaloes increased by an 
average of 3.6 percent, cattle increased by 4 percent, and hogs increased by 
5.9 percent. The ratio of crossbred hogs increased from 1 percent to between 
7 and 10 percent in 1985, and is intending to develop rapidly. 


With regard to agriculture, previously about 2,000 hectares were afforested, 
but in 1985 8,380 hectares were afforested. During the 1984-1985 period 6,000 
hectares of tung trees were planted. The districts turned over 23,000 hectares 
of forest land to the villages, cooperatives, collectives, and families, to be 
managed and exploited according to plan. 


In comparison to the pre-war period (February 1979), industrial, small 
industry, and handicraft production developed, additional installations were 
built, and additional products were manufactured (hand-held agricultural 
implements, artificial leather, hats, latex sandals, glassware, earthenware 
and porcelain, narrow-gauge cloth, mosquito netting, wash cloths, etc.). 
Attention was paid to meeting consumer needs according to the tastes of the 
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ethnic minority people in the province, with emphasis on developing the local 
sources of raw gaterials and materials, gradually ceveloping the districts, 
seeking the technical assistance of the central echelon and gany -ther 
provinces, combining the capabilities of the state, the army, and the people, 
and creating a number of good sgodels. 


The material bases devastated by the warfare in February 1979 were restored 
and continued to be strengthened. During the past 5 years, hundreds of sediu 
and small projects were constructed, with a capital expenditure of 445 sillion 
dong, to serve intensive cultivation, the industrial, cultural, and public 
welfare projects, etc. 


With regard to circulation and distribution, the system of state retail 
faciJities and marketing cooperatives, totaling 400 locations, was extended to 
villages in high-altitude border areas and contributed to enabling the state 
to gain control of goods and money to serve the production and life of the 
ethnic minority people. Every year, sore than 10,000 tons of grain were 
mobilized, and in 1985 the state purchased nearly 3,000 tons of soybeans 
(compared to 1,600 tons in 1981), 1,183 tons of tobacco (214% tons in 1981), 
and 1,120 tons of pork. 


Education and public health developed and the number of students in the 
various education sectors and at the various levels increased from 140,990 in 
1981 to 193,000. Two hundred of the 215 villages had public health stations, 
13 districts and cities had hospitals and drug stores, and some districts had 
regional hospitals. 


With regard to the mission of defending the Fatherland at the front, the 
province concentrated its guidance on the fight to defend the integrity of the 
order, and build in increasingly stronger defensive status and security line. 


Some of the deficiencies in the party organization's leadership and guidance 
were failure to understand clearly and fully carry out the contents regarding 
agriculture--the foremost front--failure to bring into oiay the combined 
Strength of the entire system of apparatuses, and tardiness in improving 
working methods. There were still manifestations of the attitude of passivity 
and doing the easy and neglecting the difficult. The task of carrying out 
inspections in accordance with the program was still weak. 


During the next 5 years, the Cao Bang party organization will concentrate its 
efforts on stabilizing production and living conditions, and on overcoming to 
a considerable extent the situation of excessive disparity in the working 
conditions among the populated areas in each cluster, district, and village. 
It will continue to carry out fixed cultivation and habitation, complete the 
restoration of and continue to build material-technical bases, continue to 
carry out the policy of restoring, consolidating, anc perfecting the 
socialist production relationships in both the collective and state sectors, 
and fulfill the responsibility of the locality with regard to meeting the 
needs of consolidating national defense and security. 


In arranging the production and investment structures, the party organization 
will resolutely carry out the policy of rearranging the economy and 
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reorganizing production in the sectors and territorial areas, readjust in 
i ppropriate aspects of the production and invest@ent guidelines, 
ccsprehensively develop agriculture, including agriculture, forestry, aniaal 
husbandry, and the processing industry, with priority with regard to capital, 
matcr.als, and energy being given to agricultural production. The industrial, 
comm nications-transportation, circulation, and scientific-technical services 
will go all-out to serve agriculture, to ensure the attainment by 1990 of 
grain output amounting to 200,000 to 210,000 tons of grain--a per-capita 
average of 338 to 356 kilograms, and an average of 20 to 21 kilograms of meat 
of all kinds. Between 5 and 5.8 additional seters of cloth will be produced 
per person per year. On the average, each worker will invest 70 to 60 work- 
days a year in producing export goods and create for the province a value 3.4 
tives greater than in 1985. The province will pay sore attention to 
developing subsidiary food crops, especially manioc and alpinia in order to 
fully utilize the existing alpinia noodle factories. Priority will be given 
to comprehensive invest@ent to form at an early date a network of smaverial 
bases to serve agriculture in all respects: irrigation, seeds tock 
installations, crop and livestock protection, warehouses, rice gills, etc. 
The province will fully utilize the local sources of phosphate fertiliser and 
build privies, pig pens, and water buffalo-cattle pens to rapidly increase the 
supply of ganure and promote the movement to process green fertilizer. 


The province will being into play its strengths with regard to such short-ters 
industrial crops as tobacco, soybeans, peanuts, and sugarcane; such fiber 
crops as cotton, jute, flax, hesgp, and sulberry; and such long-term crops as 
tung oll trees, bamboo, tea, cinnagon, and anise on appropriate scales in each 
area. It will supplement the goods exchange policy to rapidly increase the 
Output of industrial crops so that they can truly become increasingly larger 
sources for balancing and balancing grain. 


The primary direction of forestry is to protect the existing forests and the 
new forests on former slash-burn land. The province will promote the 
assignment of land, with clear guidelines, to the cooperatives, the people, 
and the armed forces so that they can mange, protect, and economically develop 
the hilly forest land and provide part of their cooking fuel. The people will 
be guided in planting manioc and upland rice along the lines of creating 
terraced rice fields in order to facilitate long-term cultivation, fight 
erosion, and greatly reduce the destruction of forests to grow rice. The 
province will renovate the organization of forestry production, encompassing 
all phases: afforestation, tending, improving, protecting, and exploiting. 
Economic locations which combine agriculture, forestry, and the processing 
industry will be formed, and socialist economic-commercial accounting will be 
instituted. State forest plans will be drafted; there will be a rational 
policy to bring gost of the people covered by the fixed cvltivation and 
habitation campaign into developing the potential of forests and forest § iand 
and to plant tigber trees and special product trees; agricultural production 
will be combined with forestry and cultivation with animal husbandry; the 
short-range will be used to nourish the long-range; and forestry products will 
be used to serve exports and the processing of forestry products § and 
agricultural products. 





Local industry, small industry, and handicrafts will be developed, above all 
to meet the needs of the all-round development of agriculture, produce 
additional consumer goods, create sources of export goods, and increase local 
budgetary incoge. The province will invest in the construction of a number of 
installations to @ake leather goods, produce sugar, and process bamboo, and 
will restore or bDulld a number of electric power installations, especiaiiy 
hydroelectricity installations, to promptly attain and surpass the pre-war 
electricity output. Efforts will be made to enable all districts to have 
electricity generating plants to serve production and life. 


The production of the machinery sector will be reorganized and the capability 
of the construction aaterials production sector, including the state and 
collective installations and the army units, will be restored and developed. 
The cement plant will attain an output of 5,000 tons by 1990. The brick-and- 
tile, carbon powder, and calcium carbide production enterprises will be 

restored and the scale of siad stone and pumice stone production will be 
expanded. Efforts will be made to, by the end of the plan period, essentially 
Beet the needs for the various kinds of construction aaterials in the 
locality. 


The communications-transportation and posts-telecommunications capabil‘ties 
will be strengthened. In coming years, the province will do 4 better job of 
carrying out the slogan of the people, the state, and the army working 
together, keep the roads open, and develop rural roads and the production of 
the various kinds of isgproved nonmotorized facilities. 


Irn capital construction, the slogans of in-depth, complete investment, 
Gefinitive concentration, and attaining effectiveness, ti@eliness, and 
practicality will De well implemented. The sources of state capital, 
enterprise capital, and collective capital will be developed and priority in 
invest@ent will be given to the key construction projects and the key areas, 
especially the need to develop agriculture. The system of agricultural 
services and s@all water conservancy works, the electricity grid, the 
processing installations, the system of warehouses, stores, rural roads, 
drinking water in high-altitude areas, etc., will be completed. 


A population plan will be implemented and jobs will be provided for workers. 
Efforts will be made to lower the rate of population increase from !.9 (1985) 
to 1.7 (1990). The district will be made the echelon for reorganizing 
production and creating additional jobs for workers along the iines of 
commerce combining agriculture and forestry, developing small industry and 
handicrafts, expanding the network of services in the cities and towns, 
encouraging the development of the family econogy, and emphasizi.g the border 
districts and the high-altitude areas in which the people practice shifting 
cultivation and habitation. 


The province will master circulation and distribution and strengthen the 
organized market so that it can account for an increasingly iarger percentage 
of goods and be sufficiently strong to control the social market. The state 
will exercise a sonopoly in commercial dealings in grain and a number of 
principal agricultural products, such as tobacco, raw gaterials for export, 
and strategic gateriais. State and collective commerce will be developed and 





consolidated, and the organizational and professional levels of the cadres and 
persommel engaged in buying and selling, controlling goods and soney, and 
Sanaging the garket will De raised. Tne @ode of economic activity will be 
igproved to ensure that the state controls goods at the source and distribute 
@aterials and goods to the consumers. Competition in Duying and selling will 
be forbidden. The market management seasures will be strengthened and the 
registration and industrial-commercial management of private gserchants will be 
carried out well. Economic sabotage activities, speculation, Dlack garketing, 
collusion, and the theft of goods and slipping them from the state econosic 
sector to the outside. 


The province will strictly carry out the stipulations of the state regarding 
Givision of labor, decentralization, and price ganagement, and the sanagesent 
of cash expenditures and budgetary expenditures. The people's idle soney will 
be sobilized and the circulation of soney will speeded up. 


Solid sources «f export goods will be crested, and concentrated, intensively 
cultivated areas will gradually be formed to ensure high yields and quality of 
a mupbder of principal products, such as tung oll, bamboo, soybeans, peanuts, 
ang valuable eedicinal crops. By 1990 the total valve of exports will 
increase by three or four times over the present level. 


The quality of cultural-social activities will be isgproved. The saterial 
bases of schools will be rapidly strengthened, with special attention being 
paid to schools for teenagers in high-altitude areas and facilities for caring 
for children of day-care center and nursery school age. The quality of 
cultural-artistic activities will be igproved and the igplementation of social 
policies will be organized. The contents of the “new life convention® will be 
Grafted and the bad, backward customs apong all strata of the people will be 
stopped and repulsed. 


Attention will be paid to political, ideological, soral, and legal education 
in the schools. More attention will be paid to education about traditions, a 
revolutionary susews will be Dbullt in °“e province, tradition centers will be 
bullt in the provinces, tradition centers will be Dullt in the districts and 
cities, and tradition roogs will be bullt in the localities and units. 


The material bases of the provincial, district, and village public health 
network will be consolidated and strengthened. the province will apply the 
viewpoints of preventive sedicine and of combining sodern medicine with 
traditional ethnic sedicine, and will do a gcod job of initial health care, 
sanitation, and disease and epidemic prevention. It will develop the growing 
and processing of existing local medicinal plants, and isprove the quality of 
physical education and sports activities. 


The province will bring into play the key role of the scientific-technical 
revolution, and further the development of the new production relations. 


In future years, so that the state economy and the collective economy play the 
leading roles, it will rearrange and reorganize production, strengthen the 
material-technical bases and the application of technical advances, renovate 
technology, rectify the organization of management, shift over completely to 








socialist commercial accounting and iagprove the quality of collective economic 
@anagement, urgently consolidate and perfect the new production relations in 
agriculture, ensure that production forces, and continually consolidate the 
mew socialist production relations. It will especially say attention to using 
technical labor, and especially to all-round investaent in the spheres of 
agriculture and forestry, to attain the economic-social goals that have been 
set and organize the rapid application of the agenda to app.iy science and 
technology to production and life and renovate sganagesent. The province will 
organize the carrying on of, and Ddulld on, the accomplishments that have been 
attained in intensive cultivation to increase rice, corn, soybean, and 
livestock production. Experiences will be disseginated to the working 
masses, the leadership cadres, and the bdDasic-level aanagement cadres. 


The aotive force of gastership by the working people will be brought into play 
anc the responsibility an authority of the basic level and the echelons and 
sectors in renovating the ganagement sechanist and promoting the three 
revolutions will be brought into play. 


Attention will be paid to doing a good jod of carrying out the economic 
information work and of leading and guiding socialist emulation in all spheres 
of activity to evoke enthusiass on the part of the people. 


The battlefield status of defense, vigilance, a high degree of cosbat 
readiness, anc victorious combat will be strengthened. Negative soctai 
phenogena will be repulsed and eliginated, on the basis of doing a good jod 
of combining politics, economics, national defense, and security. We will 
continue to consolidate and bulld up the people's war status, strengthen 
mational defense by all the people, be concerned with consolidating and 
bullding comprehensively strong armed forces and do a good job of combining 
the economy with national defense, national defense with the economy, 
national defense with security, and security with national defense. 


Witnh regard to leproving the leadership capability of the party organization 
and the effectiveness of ganagement by the governmental administration and 
mass proselytigation, we will concentrate on doing a good jod of fulfilling 
the sission of consolidating, restoring,and perfecting the gass organizations 
at all levels and in each unit, and of promoting propaganda and education 
among the ethnic sinority people so that they oan nave socialist 
consciousness, clearly realize the dangerous nature of the enesy, unite, te 
vigilant, and endeavor to victoriously fulfill both sissions: dbulilding and 
defending the socialist Fatherland. 


All party committee echelons will pay full attention to the work of 
conso!idating the governmental adginistratior from the provincial level down 
to the basic level, and allow of those activities to ganifest the will of the 
party and represented in a concentrated ganner the collective gastership right 
of the people. 


We will implement well the policy of reducing the adsinistrative overhead, 
perfecting the apparatus, improving the quality of the cadres and personnel, 
anc ensure the ligplementation of the contents of the new ganagement sechanisa. 
The boundary between economic adginistration and the production-commercial 








Sanagement function of the basic units will be clearly distinguished. 
Especially, there will be concern for training the ganmagement cadres and 
personnel, and guidance of the basic echelon with regard to working sethods 
will be strengthened. 


Steps will be taken to resolutely end all negative manifestations agsong cadres 
and party seabders which harm, and create obstacles for, the sovement and 
bringing into play the collective gastership right of the workiug people. 
First of all, we will emphasize resolving the negative problegs which arise in 
the responsible organs, and gaintain daily contact with the people, such as at 
stores, hospitals, bus stations, organs which manage real estate, recruit 
workers and students, and manage the buying and selling of «aterials, the 
control stations, etc. 


It is necessary to gaintain, and igprove the quality of, the activities of the 
people's councils, and enable them to truly exercise the greatest possible 
authority at all echelons. 


we will resolutely overcome the weaknesses and correct the deficiencies after 
the self-criticism and criticism campaign, isgprove political unanigity and 
moral in the party organization and among the soldiers and people, and create 
somentus for organizing the igplementation of the party congress resolutions 
at all levels. Attention will be paid to creating rich educational forms that 
are appropriate to each category and ethnic group. There is a plan to assign 
responsibility to party sembers in guiding, and grasping changes in the 
thinking of, a certain number of people. The system of leadership cadres 
regularly s@eeting with the gasses will be iagplemented. A self-reliant will 
and a spirit of courage in combat and persistence and diligence in labor. 


We will do a good jobd of carrying out theoretical education, disseminating 
lines, carrying out the policy of the entire party doing ideological work, and 
smash all reactionary arguments and psychological warfare of the enemy. 


we will deploy cadres in accordance with a new structure that is «ppropriate 
to the e@issions and goals set forth by the provincial party congress. 
Attention will be paid to arranging an economic ganagement cadre structure 

4 is appropriate to the economic structure and the production 
structure, especially with regard to the key economic sectors and the key 
areas and districts, and to observing the principle of “assigning people to 
jobs," not “assigning jobs to people.” 


The tasks of drafting cadre plans and and reducing the average age of key 
sadres at the basic level will be completed. we will continve to implement 
the contents of the campaign to build pure and strong party organizations, 
rectify the management of party sembers, and improve the quality of party 
shapter activities and self-criticisa and criticissa. 


we will do a good job of defending the party, promoting the control work, and 
maintaining party discipline. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


HISTORY, FORMATION OF FATHERLAND FRONT REVIEWED 


OW180921 Hanoi VNA in English 1445 GMT 17 Nov 86 














[Text] Hanoi, 17 November (VNA)--The Vietnam Natior3: United Front (VNUF) 
which is the common name of ali the front organizations founded and led 

by the Communist Party of Vietnam, is regarded as a factor for the triumph 
of the Vietnamese revolution over the past five decades. 





The VNUF came into being on 18 November 1930, the day when the Standing 
Committee of the Indochinese Communist Party (now the Communist Party of 

Vietnam) issued a directive to establish the Anti-Imperialist League, the 
first organization of the front. 





Fifty-six years have elapsed, through different historical stages, the 
front has constantly developed with different political programmes, and 
in different forms and names suited to each revolutionary stage. 


During the 1930-31 period, the Anti-Imperialist League or the Indochinese 
Anti-Imperialist Front, which was set up on the basis of the Red Workers' 
and Peasants’ Associations, to ferment a nation-wide anti-imperialist and 
feudalist revolutionary movement, whose peak was the Nghe Tinh Soviet 
Movement. [sertence as reccive4] 

















In 1936-39 taking advantage of the proclamation of granting the right to 
freedom and democracy to its colonies by France's popular front, the 

Indochinese Communist Party (ICP) established the Indochinese Democratic 
Front to fight against the French colonialists for welfare and democracy. 


In 1940, the Japanese fascists invaded Indochina. The French colonialists 
surrendered and iater acted as the fascists’ henchmen. Availing itself 

of this opportunity, the ICP founded the Viet Minh Front (The Front for 
Independence of Vietnam) rallying the Vietnamese of all walks of life in 
the campaigr ot fighting the French and Japanese fascists, in preparation 
for the general insurrection to seize power throughout the country in the 
August 1945 revolution, leading to the fuunding of the Democratic Republic 
of Vietnam (DRV) the first worker-peasant state in Southeast Asia, in 1945. 





9] 











In 1946, at a time when the young DRV faced with untold difficulties and 
trials caused by external and internal enemies, the Vietnam National 
League (Lien Viet) was set up with a view to further broaden the national 
unity. Both the Viet Minh and Lien Viet served as the strong support of 
the newly-established revolutionary adminisiration. 


In 1951, the Viet Minh merged with Lien Viet into the Lien Viet front to 
rally and mobilize the entire people to concentrate all manpower and 
property for the success of the anti-French war of resistance. 


Following the Geneva Agreement on Indochina (1954), the North of Vietnam 
was totally liberated, while in the South, the U.S. imperialists replaced 
the French colonialists to install a puppet administration to torpedo 

the Geneva Agreement in an attempt to perpetuate their division of the 
country and occupation of South Vietnam. In this junction, the Vietnam 
Fatherland Front (VFF) was formed in the North on 19 May 1955 aimed at 
uniting all national and democratic forces to fight for a united peaceful, 
independent, democratic and prosperous Vietnam. 


On 20 December 1960, the South Vietnam National Front for Liberation 

(SVNFL) came into being to unite the people in the struggle against the 
U.S. imperialists and their henchmen, liberating the South and safeguarding 
the North, and proceeding to the complete reunification of the country. 


At the climax of the spring 1968 uprising and offensive throughout the 
South, the Vietnam alliance of Nationai, Democratic and Peace Forces 
(VANDFF) was founded to further promote the patriotic movements in southern 
urban areas controlled by the U.S. aggressors and the Saigon puppet regime, 
intensifying the strength of the people's unity for national salvation. 





Following the great 30 April 1975 victory, the country was reunified 
named the Socialist Republic of Vietnam. The three fronts in Vietaam, 
namely the VFF, the SVNFL and the VANDFF merged into the Vietnam 
Fatherland Front in February 1977. 


The Vietnam Fatherland Front now rallies people of all walks of life, 


of all ethnic groups and religions, from the centre to the grassroots to 
strive to successfully build socialism and firmly defending the country. 


/12858 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


COMPLETION OF BASIC-LEVEL PARTY CONGRESSES PRAISED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 3 Oct 86 pp 1, 4 
(Editorial: "A Step Forward of Decisive Significance" ] 


[Text] At present, nearly all of the basic party organizations in the city 
have completed the organization of congresses and are beginning to implement 
the resolutions, combined with the implementation of resolutions, tied in with 
the implementation of the urgent immediate missions. 


In general, in comparison to previous ones the present basic party 
organizations underwent clear changes. The most important point was that the 
self-criticism and criticism campaign within the party, and obtaining’ the 
constructive opinions of the people, caused many basic party organizations to 
grow deeper roots into social life, and caused relations between the party and 
the masses at the basic level to become closer. It is very correct for many 
places to regard to the present congresses are not only congresses of the 
masses. Many basic party chapters and organizations did not hold the 
congresses behind closed doors, but opened their doors to receive opinions 
contributed by the masses. Therefore, in many places the situation was 
examined and evaluated more realistically, accomplishments were more correctly 
evaluated, and they could realize the major deficiencies, the remaining 
problems and sluggishness, and the subjective reasons for the deficiencies. 
Because a step was taken with regard to the way of thinking and the way of 
viewing examining things, the direction, missions, goals, norms and measures 
set forth for future years are more realistic and there is confidence that 
they can be attained. Noteworthy is the fact that some basic party 
Organizations have closely adhered to, and concentrated ali efforts with 
regard to intelligence and organization on, the fulfillment of the mission's 
primary mission, and are not general, superficial, and formalistic, as in the 
past. Thanks to progress in daring to look directly at the truth and develop 
internal democracy by means of self-criticism and criticism, while at the same 
time positively correcting the deficiencies, many basic-level congresses 
brought about confidence on the part of the masses. A matter over which we 
can be very pleased is that by means of actual activities at the basic level, 
and by preparing and holding basic-level congresses, in many places the 
diseases of bureaucratism, commandism, and aloofness from the masses were 
gradually overcome. Therefore, the traditional close relations between the 
party and the masses were strengthened, and such matters of key importance as 
the production, living conditions, and mastership right of the people became 
the greatest concerns of many basic party organizations. A village cadre in 
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Cu Chi said, "During the resistance war, we had rice to eat, a bunker to sleep 
in, and water to drink because we relied on the people, were close to the 
people, and regarded the people as their parents. The same is true now: it 
is necessary to respect the people and rely on them, for only then can we hope 
for victory for socialism. If, after they control the governmental 
administration, the cadres and party members are commandistic, have special 
privileges, and are aloof from the people, they cannot succeed." That is 
correct: it is a vital matter and a lesson that should be remembered all 
one's life. Another change worthy of mention is that the average age of 
basic-level party members is lower than in the past, the number of party 
committee members over 30 years old, and the numbers of committee members who 
are workers and people engaged directly in production, local people, women, 
and people who are educated and have economic-social management knowledge. 
When one sees the many new party committee members at the basic level one can 
have confidence in their sense of responsibility, enthusiasm, and dynamism. 
those are the most notable features in the course of many basic-level party 
organization congresses during the current cycle. They are also new, 
positive factors which have opened up prospects for development at the basic 
level. 


However, completing the congresses is only an important step, a new step 
forward of decisive significance. It is a step in continuing to apply the 
viewpoints of "making the people the root" and of "self-criticism and 
criticism are a law of development," as manifested in organizing 
implementation guidance and in actual activities, to transform resolutions 
into revolutionary acts on the part of the masses. We are facing many fierce 
difficulties, and it may said that the basic-level party organizations and 
masses are primary sources of support in overcoming those difficulties. The 
revolutionary activity movement of the party members and masses at the basic 
level achieves results depending on its quality. Difficulties can be 
transformed into advantages, and new values created after the congresses, only 
by new all-out efforts, persistence, willingness to undergo hardships, and a 
spirit of working diligently on the party of the masses, added to the 
extremely enthusiastic, dynamic, and responsible leadership and guidance of 
the new party committee members at the basic level. To do so, and bring about 
a true transformation, it is necessary to very attentively listen to the 
constru vive opinions of the masses, and encourage, organize, concentrate, and 
mobilize the strength of the broad masses. We must apply the valuable lessons 
of a life-or-death nature which we have learned during the recent period 
regarding actual activity and daily life. We must oppose manifestations of of 
bureaucratism and aloofness from the masses, and bring into play the exemplary 
vanguard nature of party members, the key to open the door so that the 
resolution of the basic-level party congresses can enter into life. The 
basic-level party organizations which during the recent period did not truly 
do a good job of carrying out criticism and self-criticism, did not truly dare 
look at the truth, did not truly "make the people the root," and did not fully 
realize the great harm done by bureaucratism, must think about, examine, 
supplement, and resolve those key problems in all actual activities, from now 
on. Only thereby can they hope to transform the situation, escape from 
Sluggishness, and make progress. 

5616 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


BRIEFS 


VAN LINH ADDRESSES HANOI MEETING--The Vietnamese National United Front, 
through different revolutionary stages, has always been one of the decisive 
factors for the victory of the Vietnamese people. Mr Nguyen Van Linh, a 
high-ranking Vietnamese official was speaking at a function in Hanoi to 

mark the 56th anniversary of the Front, 18 November. President of the 
Vietnam Fatherland Front Huynh Tan Phat reviewed the revolutionary traditions 
of the Front in the past 56 years and affirmed the Front's present role and 
tasks in national construction and defense. [Text] [Hanoi International 
Service in English 1000 GMT 18 Nov 86 BK] /12858 


BOUNDARY ADJUSTMENT--On 22 November, the Council of Ministers issued Decision 
No. 145-HDBT on readjusting the administrat e boundaries of Cao Loc District 
and Lang Son city of Lang Son Province. Separate Hop Thanh village from Lang 
Son city (with the exception of Lien Thanh cooperative) and merge it with Cao 
Loc District. Merge Lien Thanh cooperative with Dong Kinh village in Lang 
Son city. Lang Son city, which comprises five villages and four wards and 
covers an area of 7,885 hectares of natural land, is situated in Cao Loc 
District. Cao Loc District, which comprises 18 villages and 1 town and covers 
an area of 896,345 hectares of natural land, borders China to the east and 
north, Van Lang and Van Quan Districts to the west, and Chi Lang District to 
the south. [Text] [Hanoi NHAN DAN in Vietnamese 26 Nov 86 p 4 BK] /9738 


CSO: 4209/159 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


NEW ENTERPRISE PLANNING REQUIREMENTS DETAILED 
Hanoi TAP CHI KE HOACH HOA in Vietnamese Aug 86 pp 1-4 


{Article: "The New Requirements in the Formulation of Plans at Basic Economic 
Units" ] 


[Text] Basic economic units are the foundation of the socio-economic 
organization, are the places that produce all material wealth, are the places 
that create surplus product and the sources of socialist capital formation. 
The plans of these units occupy the most important position within the system 
of national economic plans. Making good plans at basic units and formulating 
and balancing plans from the basic units upward are a policy in the revamping 
of planning, a policy aimed at eliminating the approach to planning based on 
bureaucratic centralism and state subsidies, closely tying the plan to 
economic accounting and socialist business practices and guaranteeing the 
autonomy of basic economic units in their production and business under the 
unified management of the state. 


At each basic economic unit, particularly basic state-operated economic units 
(such as the federations of enterprises, corporations, independent enterprises 
and so forth, hereafter referred to as enterprises), formulating and balancing 
the factors of a positive and stable plan for the unit are the correct 
manifestation of autonomy in the field of planning. In the immediate future, 
the formulation of good plans for 1987 at enterprises represents a practical 
way to prepare for the party organization congresses on the various levels and 
the upcoming 6th Congress of the Party. 


Although the policy on formulating plans from the basic units upwards has been 
in effect for several years, its implementation has not brought about uniform, 
appropriate or strong change. Deserving of attention is the fact that a 
number of shortcomings cr the part of the upper echelons in guiding and 
directing the formulation of plans as well as in the process of formulating 
plans at many basic economic units within the various sectors are being 
rectified and improvements are being made slowly to suit new requirements. 
The state plan does not provide strong incentive for initiative and creativity 
in developing the potentials of the enterprise. On the other hand, the plan 
of the enterprise is not closely tied to economic accounting or socialist 
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business practices and does not attach importance to productivity, quality and 
efficiency. There is not strict compliance with planning discipline or 
planning law... 


One matter of importance in bringing about marked changes in the effort to 
revamp planning is that basic economic units take the initiative in developing 
each potential in order to meet their needs better on their own and formulate 
a plan for 1987 that results in an overall rate of economic growth of 10 
percent over last year and a higher level of contributions to the state 
without asking the state for additional materials or capital. 


The year 1987 will be a year of many advantages in our favor and new factors 
but the plan for 1987 faces us with more than a few acute difficulties. The 
formulation of plans at enterprises must be carried out against the background 
of unstable production conditions and an economy that is being restructured, 
in addition to which the new planning and management mechanism is still in the 
process of being formed. In this situation, revamping planning and improving 
the quality of plans at basic units are not easy. These are the basic and 
pressing requirements that the upper levels and basic units must gradually 
meet, that they must be determined to meet. 


Depending upon the nature of the production and business operations of each 
type basic unit (industrial, agricultural, transportation, construction- 
assembly, home trade, supply and so forth), different specific requirements 
concerning the contents of the plan and appropriate methods are involved in 
the formulation of the plan. However, it is absolutely necessary that the 
following primary requirements be successfully met: 


1. Insuring that the Contents of the Enterprise's Comprehensive Plan Are 
Coordinated 


This plan demands that each operation of the enterprise be reflected in 
unified production-technical-financial-social plans based on the 5-year plan 
and the yearly plan. Regardless of which different aspects of these 
operations the structure of the plan is based (by supply source, by product 
encompassed or not encompassed by the task for which the enterprise was 
originally designed...), the norms of these plans must be integrated within a 
Single plan of the enterprise. On the other hand, between production and 
financial norms and among the various factors of an integrated norm (such as 
the value of output, production costs and so forth), there is also a need for 
coordination from the standpoint of specific economic elements within a 
specific set of production guidelines. The lack of this coordination leads to 
many mistakes and contradictions in the various components of the plan and 
this plan is a plan in name only. It lack clear direction and targets and 
does not provide the correct basis for putting together the sector plan or the 
national plan. In practice, the plans formulated at many enterprises are not 
well coordinated. Technical and financial norms are not complete. Some 
products produced outside the task assigned by the state under legal norms and 
the norms on the wages, production costs and profits of this component of 
production are not integrated within the unified plan. 








The need for the contents of the pan of an enterprise to be unified and 
comprehensive requires that many specific problems be resolved in the process 
of formulating plans 


--To begin with, targets and norms must encompass each operation that occurs 
within the enterprise during the year. All production and business operations 
in which the enterprise makes decisions or operations which were not 
specifically defined at the outset must be integrated in the supplemental plan 
at the time of implementation. 


--Improving the quality of the work of balancing the plan at each enterprise 
is the matter of greatest importance. The plan must be formulated on the 
basis of guidelines for establishing the necessary balances and on the basis 
of researching and correctly establishing economic and social relations within 
the production and business operations of the enterprise in accordance with 
the economic requirements and specifics set forth in the provisional 
regulations appended by the Council of Ministers to Decision 76-HDBT. Here, 
more importance must be attached to establishing balance and coordination 
between the norms of the task and the norms concerning the measures to be 
taken. The production plan, the technical research and development plan, the 
plan for investments in the expansion of production and the financial plan 
must be balanced and formulated at the same time. 


--The plan that the enterprise reports to the upper level is a comprehensive 
system of directed norms and includes computed norms. In the work of 
organizing production and business at the enterprise, all these norms occupy a 
position of certain importance. If computed norms and directed norms are not 
formulated or implemented ina positive and stable manner, legally binding 
norms, even though the state is only assigning three basic norms to the 
enterprise, cannot be practical in content. Here, the enterprise must not 
only establish norms on the quantity of material resources as it has done in 
previous years, but must also attach very much importance to qualitative norms 
{on productivity, production costs, returns from capital, profits...) and 
thereby closely tie its plan for material resources to its value plan. 


--The incorporation of plan targets and norms on social activities within the 
unified plan of the enterprise is something entirely new to many enterprises. 
Norms on the development of welfare services, on increasing real income on the 
basis of raising labor productivity, expanding the subsidiary household 
economy and opening service organizations to support the daily needs of the 
worker, on making financial contributions to the locality for the construction 
of collective welfare projects (housing, hospitals and so forth)...must be 
incorporated in the plan and must gradually be formulated as a more complete 
component plan on social development. 


2. Upholding the Principles of Economic Accounting and Socialist Business in 
the Plan of the Enterprise 


In its plan, the enterprise is given by the state the right to use means of 
production of society to carry out production and carry out business in 
accordance with the plan for the sake of the interests of the entire country, 
the collective and the individual laborer. It is a plan that reflects 
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initiative and creativity in the enterprise providing for its own needs and 
contributing more and more to the entire country, a plan that emphasizes 
accountability on the part of the enterprise for profits and losses in 
production and business. 


That the plan is closely tied to economic accounting and socialist business 
practices must first be expressed in the enterprise displaying autonomy in 
balancing its plan. Within each enterprise today, there are four factors of 
economic growth that can be tapped, namely, accelerating the scientific- 
technological revolution, revamping the economic management mechanisno, 
implementing the national policy on frugality and launching revolutionary 
movements of the masses in order to make more rational use of the supply 
capabilities of the state while more fully mobilizing existing potentials: 
the potential for the enterprise to improve its own production and business 
organization; the expansion of economic cooperation and economic ties in 
production; and the potential for exporting more goods than planned in order 
to acquire additional imported materials. To basic production units, the 
correct, planned development and utilization of these potentials are a 
necessity and are of very decisive significance in developing production and 
achieving many socio-economic returns. 


--In the establishment of targets and norms and the measures for implementing 
the plan, it is first of all necessary for the enterprise to be totally 
accountable to itself for profits and losses, that it cover its costs on its 
own through income from its production and business activities. 


Of basic importance with regard to the contents of the plan is the need to 
establish the correct relationship between the interests of the state and the 
interests of the collective and individual laborer. The interests of society, 
which are represented by the state, must be guaranteed from both an economic 
and a political standpoint. To thoroughly implement the principles of 
economic accounting and socialist business, the plan of the enterprise must 
insure that sources of products and goods and financial resources be 
centralized for the state; strengthen the dominant role played by the state- 
operated economy in complying with plan discipline and contract discipline in 
relations with various economic organizations; fulfill the obligations and 
responsibilities of the enterprise to the state; and implement equality from 
the standpoint of economic law and plan settlement of account procedures 
between enterprises and the agencies and economic organizations of the state 
in the very contents of the plans of the enterprise. 


--The contents of the enterprise's plans must be consistent with the policies 
and procedures contained within the new mechanism. The enterprise aust 
declare each of its potentials and take the initiative in expanding its 
production, increasing its sources of acquired capital, investing in intensive 
development and increasing its realized profits. At the same time, it must 
correctly implement the current policies concerning the norms of the 
production cost plan, finances, prices, gross profits... Only when these 
norms are correctly established is it possible to create the conditions for 
the enterprise to fully implement economic accounting. 
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--In the formulation and implementation of the plan and together with applying 
the characteristic laws of socialism, importance must be attached to making 
correct use of the law of value and the relationships between goods and money, 
to expanding the various forms of organization that closely tie production to 
circulation, to expanding the use of economic contracts and to applying 
incentive policies and material accountability in the operations of the 
enterprise. These must be considered levers that must be planned, that must 
become measures contained within the plan. 


3. The Plan of the Enterprise Must Be Scientific and Revolutionary 


Planning at the enterprise is not administrative work, is not a matter of 
merely computing figures, but is the process of applyirg economic laws and 
concretizing the party's line in the form of a production and business program 
that yields increasingly high socio-economic returns. 


--The primary requirement in concretizing the line of the party within the 
plan is to arrange plan balances along lines that stimulate the formation of 
the production structure that is most rational and profitable. Within each 
enterprise, this is a matter of formulating and implementing production 
programs, establishing a rational product line, retooling, restructuring the 
production line and so forth in accordance with the economic development 
guidelines of the party during each period. Plan norms must be formulated on 
the basis of selecting from many different economic-technical options. They 
must reflect the most efficient deployment and utilization of labor, land, 
trades and other resources and the good use of each existing material- 
technical base and production capability for the purpose of producing much 
wealth for society. Plan norms must be positive and stable, must be based on 
advanced science and must include support measures. The arrangement of the 
above mentioned factors for each norm and each component plan can be based on 
many different options. Therefore, in the formulation of plans at 
enterprises, it is necessary to include all those factors that must be 
calculated and also select ways to arrange the plan that are most profitable. 


--With regard to the bases upon which the plan is formulated, the enterprise 
must rely upon the directed plan figures received from the upper level 
together with notifications concerning material and service supply 
Capabilities, product marketing capabilities, designated economic 
organizations, product orders and economic contracts. Here, organizing an 
investigation of the market, surveying needs and knowing where supplies will 
be obtained to meet the needs of the enterprise's plan are exceedingly 
important. Taking the initiative in expanding stable relations with economic 
organizations through economic contracts is the primary prerequisite to 
formulating a reliable plan. 


The system of economic~technical quotas and standards, the economic management 
policies and procedures of the state and economic-technical information from 
domestic and world sources related to the production and business of the 
enterprise are also necessary bases in the establishment of correct plan 
norms. Here. the enterprise must set good quotas and regularly refine its 
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system of economic-technical quotas. Backward standards and quotas not only 
reduce the positive nature of the plan, but also cause consequences in the 
implementation of this plan. 


--The potential for applying measures designed to increase the planned rate of 
growth at enterprises is still very large. Deserving of attention is that the 
measures involved in scientifically organizing the production process and 
labor forces, especially organizing technology and applying scientific 
achievements and advanced technologies in all fields of production and 
business, are factors that play a direct role in raising labor productivity, 
improving product quality, reducing the consumption of materials, making 
rational and economical use of capital... Without incorporating these factors 
in the plan, the plan that is established is unrealistic and its cortents lack 
strong vitality. 


More than a few enterprises have simplified the formulation of plans and do 
not attach importance to building and perfecting the bases upon which the plan 
is formulated. Moreover, mistaken views and thinking, such as conservatisa, 
inertia, bureauc~acy, liberalism and so forth, are being corrected slowly and 
have reduced the quality of the enterprise's plan. This demands that the 
enterprise must revise its thinking and views and change its approach to 
planning in keeping with the spirit of the resolutions of the Party Central 
Committee and Political Bureau ami must truly exercise autonomy in the field 
of planning. 


4. Heightening the Legal Nature of the Plan and Fully Upholding the Right of 
the Collective of Workers To Participate in the Formulation of the Plan 


The plan, most importantly, the legally binding norms officially assigned to 
the enterprise by the state, must be considered a law which the enterprise has 
the obligation to obey. 


Strengthening the legal nature of the plan and the effectiveness of the 
centralized, unified management provided by the central state is closely tied 
to upholding the right of the collective of workers at each enterprise to be 
the masters of the plan. The collective of workers, which includes the 
management apparatus, most importantly the enterprise director, is responsible 
for the results of the plan's implementation and for complying with state law. 
The collective of manual workers and civil servants is the decisive force in 
the formulation of the plan, particularly in insuring that the plan becomes 
reality. 


The obligations that the enterprise has with regard to complying with plan 
discipline lie in two areas: 


First, it must complete the plan norms officially assigned to the enterprise 
by the authorized level. Among these, the norms of the production and 
business plan concerning the basic task of each enterprise, the norms on the 
volume of products delivered or sold to designated organizations and the norms 
on the financial revenues remitted for inclusion in the budget are the norms 
that express the obligation of the enterprise to society, the representative 
of which is the state. The enterprise must not only comply with plan 
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discipline and the discipline involved in the economic relations between the 
enterprise and the state, but must also respect the discipline established in 
the economic relations between the enterprise and other related econosic 
organizations, between the director, the representative of the state, and the 
manual workers and civil servants of the enterprise. 


Secondly, the enterprise must fully comply with current planning and economic 
Management policies. These consist of three groups of specific policies: 


--The policies that define general economic matters in the fields of 
production and business (such as the policy on wages and the formation of the 
wage fund, the production cost accounting policy, the product marketing 
policy...). Compliance with these policies must begin as soon as the 
contents of the various component plans of the enterprise are being 
established. 


--The policy that defines the responsibilities of the enterprise in drafting 
its plan, reporting and defending its plan, apportioning its yearly plan by 
month and quarter, reporting on the implementation of its plan... 


--The policies that define the responsibilities of the enterprise in economic 
trade and cooperation with other production units and with economic 
organizations (such as the policy on economic contracts with the bank, supply 
organizations, transportation organizations and so forth) and define the 
authority and responsibility of the enterprise in its relations with the 
system of functional agencies, such as price setting authority, the authority 
to hire labor, the authority to sign economic contracts ana so forth). 


The implementation of the above mentioned policies, policies that are in the 
nature of economic-administrative law, is a necessary requirement of each unit 
and economic organization, a requirement designed not only to strengthen the 
centralized, unified management provided by the state, but also to insure that 
basic economic units can truly exercise autonomy in their production and 
business. 


In the field of planning, the provisional regulations of the Council of 
Ministers state: "The collective of manual workers and civil servants must 
participate in formulating the plan of the enterprise. The enterprise trade 
union must coordinate with the director in arranging for manual workers and 
civil servants to participate in formulating and discussing measures for 
implementing the plan. Representatives of the basic unit's trade union have 
the right to participate in defending the plan and in evaluating and approving 
the completion of the plan of the enterprise.” These are practices that were 
established long ago. What we need to do now is change our thinking and 
revamp our methods and specific organizational measures in order to create the 
conditions needed for each laborer to fully exercise this right. 


The primary requirements set forth above are closely interrelated and exert an 
impact tegether upon the quality of the enterprise's plan. Meeting these 
requirements requires that planning be revamped in a well coordinated manner 
on all levels and at basic economic units. Bringing about this change will 
entail a process involving many difficulties. In the immediate future, 
appropriate measures based on the nature of the operations of each enterprise 
in the various sectors must be taken to gradually raise the level at which 
these requirements are met in the formulation of the pian for 1987. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


VNA CARRIES NATIONAL INDUSTRIAL NEWS BRIEFS 
OW201103 Hanoi VNA in Engiish 0746 GMT 20 Nov 86 


[Text] Hanoi, 20 November (VNA)--By the end of October 1986, the feather 
processing enterprise in Haiphong Port City had produced 310 tons of 
feathers for export, up by 85 percent compared with last year. 


The city’s engineering factory has fulfilled its yearly plan for the 
production of three main products: The CED 13c shaping machines, the 
2k6 pumps, and the 33kw rubber rolling machines. 


The factory also has turned out two tiew products: Steel sheet-cutting 
machines and towel-weaving looms. 


By the end of October, the joint Vietnam-USSR oil venture (Vietsovpetro) 
has put the fourth well into commission at the stationary oil rig no 1 
on southern Vietnam's continental shelf. 


- Last month, the Bim Son Cement Works in the central province of Thanh 
Hou produced 54,000 tons of cement, setting a monthly record since early 
this year. 





- By mid-October, the textile mill in the central province of Quang 
Nam-Da Nang had produced 2.9 million metres of fabric, 66.6 percent over 
its yearly plan. Its new products accounted for 30 percent of the gross 
product value of the mill. 


- In the first {word indistinct] months of this year the refrigerating 
factory in the central province of Binh Tri Thien produced 300 tons of 
frozen shrimps and cuttle-fish, 34.7 percent over its yearly plan. 


- The refrigera*ing factory in the southern province of Minh Hai has turned 
out two new products: Frozen golden [word indistinct] and eels. So far 
this year, the factory has exported 43 tons of these new aquatic products. 


The southwestern province of Kien Giang has put int» commission the Ho 
Chong Harbor which can berth at a time 20 ships of 190-200 tons capacity. 


/ 12858 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


BRIEFS 


NOMAD SETTLEMENT PROGRESS--So far, about 1 million former nomads in Vietnam 
have settled down for sedentary farming. They are people of ethnic groups 
whose life was extremely poor under the old regime. The new settlers have 
reclaimed over 125,000 hectares of lands and grown over 50,000 hectares of 
forests and industrial crops. The life of these people has been constantly 
improving with the availability of power stations, health care, and other 
welfare projects. [Text] [Hanoi International Service in English 1000 GMT 
14 Nov 86 BK] /12858 
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AGRICULTURE VIETNAM 


NORTHERN PROVINCES SHIP GRAIN TO STATE GRANARY 
BKO31207 Hanoi Domestic Service in Yietnamese 1430 GMT 2 Dec 86 


[Text; According to the Ministry of Food, as of 25 November, the northern 
provinces had delivered to the state granary more than 180,000 metric tons of 
grain, fulfilling 36.5 percent of the plan and exceeding the amount turned in 
during the corresponding period last year by more than 20,000 metric tons. 


Four districts--Tho Xuan and Nong Cong of Thanh Hoa Province and Chuong My and 
Thanh Oai of Ha Son Binh Province--made many efforts to organize quick and 
efficient deliveries. By 20 November, they had fulfilted the 10th-month grain 
procurement plan. They are striving to buy more grain to overfuifill the 
total assigned quotas. As of 25 November, Tnanh Hoa Province had delivered 

to the state granary more than 60,000 metric tons, fulfilline 87 percent of 
the plan, leading all other northern provinces in the quantity and percentage 
of grain procured. Meanwhile, Nghe Tinh Province has fulfilled 50 percent of 
the grain delivery plan; Ha Son Binh, 70 percent; Hanoi, 72 percent; Hai Hung, 
53 percent; Ha Nam Ninh, 39 percent; Thai Binh, 48 percent; and Vinh Phu, 44 
percent. For their part, Ha Tuyen, Ha Bac, Haiphong, and Birh Tri Thien 
Provinces have delivered to the state from 1,000 to more than 10,000 metric 
tons of paddy. 


The Ministry of Food reminds all localities that the fairly good 10th-month 
harvest and recent favorable weather have created proper conditions for 
organizing grain deliveries. On the basis of the procurement norms already 
announced by thc ministry, all localities should carefully calculate their 
basic revenue, their taxes, their debts, their obligations under two-way 
contracts, and their payments for services when assigning norms to grass-roots 
units. They should pay utmost attentica to those areas where there still are 
large amounts of 5th-month paddy in order to encourage cooperatives and 
peasants to pay their debts and fulfill their obligations under two-way 
contracts to the state. They should make an effort to basically fulfill their 
grain procurement task in December while devising concrete plans to harvest, 
process, and collect subsidiary food crops, especially cassava, so as to ful- 
fill all the norms for the entire production season at an early date. 
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AGRICULTURE VIETNAM 


RADIO REVIEWS AGRICULTURAL PRODUCTION ACTIVITIES 
BKO11601 Hanoi Domestic Service in Vietnamese 1100 GMT 1 Dec 86 


[Text] Dear friends, following are noteworthy points in agricultural pro- 
duction during the past 10 days: 


To date, the entire country has harvested 1.4 million hectares of 10th-month 
rice, representing 46 percent of the cultivated area and producing an increase 
of 5 percent over the same period last year. 


Thanks to favorable weather conditions, as of 20 November, the north had 
basically finished harvesting 10th-month rice with some provinces failing to 
attain the yield of this rice as planned. In the south, except for the 47,000 
hectares that have been affected by insects and blight, this rice is developing 
satisfactorily in the remaining area. 


The southern provinces have also harvested 215,000 hectares of 10th-month 

rice, representing 12.7 percent of the cultivated area. Minh Hai has harvested 
more than 30,000 hectares—-the largest area that has been harvested so far in 
the south--with a yield of 4 metric tons per hectare. Due to heavy rains in 
some localities, Long An has suffered a loss of nearly 2,000 hectares. 


To date, the entire country has planted 203,000 hectares of winter-spring 
vegetables and subsidiary crops, with the north claiming credit for 177,09 
hectares. Of this total figure, corn accounts for 40,000 hectares, an in::rease 
of 33 percent over the same period last year; sweet potatoes 125,000 hectares, 
an increase of 16 percent; potatoes 35,000 hectares, an increase of 45 percent; 
soybeans nearly 4,000 hectares, an increase of 2.3 times; and various kinds of 
vegetables and beans 5,080 hectares, an increase of 11 percent. 


Since the beginning of the winter-spring crop season, the entire country has 
plowed 781,000 hectares of land, an increase of 20 percent over the same period 
last year, with the north accounting for 354,000 hectares--one-third of the 
harvested area and an increase of 52 percent over the same period last year. 
This, however, is still slow compared with the pace of harvest. 
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Meanwhile, the south has plowed 427,000 hectares, an increase of 2 percent over 
the saxe period last year, and has planted winter-spring rice on only one- 
fourth of the planned area. Scue provinces which have taken the lead in soil 
preparztion--such as Long An, Tien Giang, Kien Giang, and An Giang-—have 
completed this work on 60 to 70 percent of the planned area. 


The northern provinces have sown rice seedlings on 58,000 hectares, an increase 
of 35 percent over the same period last year. These rice seedlings are 
developing satisfactorily and have promptly been saved from being ravaged by 
insects and blight on a number of areas. | 


To date, the Ministry of Agriculture has supplied all localities throughout 
the country with 492,000 metric tons of chemical fertilizer, fulfilling 42 
percent of the requirement. The provinces in the mountainous or highland 
regions in particular have been supplied with larger quantities, fulfilling 
55 percent of the requirement or more. 


The Ministry of Agriculture urges all localities to pay attention to 
satisfactorily carrying out the following tasks in the days ahead: 


Satisfactorily care for winter vegetables and subsidiary crops and vigorously 
switch importance to the winter-spring crop production with special attention 
being given to work related to rice seedlings. Localities which have already 
sown rice seedlings for the main spring rice crop should adopt effective 
measures to care for these seedlings if the weather continues to be sunny. 


Promptly carry out soil preparation, quickly increase the number of azolla 
cuttings, ensure sufficient feed for domestic animals, and care for draft 
buffaloes and cattle. 


The southern provinces should harvest 10th-month rice rapidly while increasing 
the pace of the winter-spring crop cultivation. 
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BRIEFS 


AUTUMN RICE HARVEST--Vietnamese peasants throughout the country have harvested 
half a million hectares of autumn rice, 1/5 of the total rice acreage. The 
harvesting in northern Vietnam faces difficulties due to a long rainy spell 

in late October. Some 24,000 hectares of ripening autumn rice in the central 
provinces of Thanh Hoa and Nghe Tinh were affected by rains. Alongside 

with harvesting autumn rice, peasants have put some 200,000 hectares under 
subsidiary crops. [Text] [Hanoi International Service in English 1000 GMT 

15 Nov 86 BK] /12858 


CSO: 4200/147 
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HEAVY INDUSTRY AND CONSTRUCTION VIETNAM 


PRODUCTION FORECASTS FOR JOINT OIL, GAS ENTERPRISE WITH USSR 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 2 Nov 86 pp 1, 4 


[Article by T.b T.: "This Year, the Joint Vietnamese-Soviet Oil and Gas 
Enterprise Will Extract Hundreds of Thousands of Tons of Crude Oil. Forecasts 
are: 1987, a Sevenfold Increase in Volume of Production; 1990, a Sixtyfold 
Increase" ] 


[Text] On the eighth anniversary of the signing of the Vietnamese-Soviet 
Treaty of Cooperation and Friendship on 3 November 1978, Nguyen Ngoc Cu, the 
first deputy general director of the Joint Vietnamese-Soviet Oil and Gas 
Enterprise, granted an interview to a NHAN DAN reporter. He mentioned a number 
of the achievements scored by the enterprise during the past period and the 
outlook for extracting oil and gas along the continental shelf in southern 
Vietnam. 


He said that in 1986, the Joint Vietnamese-Soviet 0il and Gas Enterprise will 
extract hundreds of thousands of tons of crude oil. Thus, after only 2 years 
of operations at sea, the joint enterprise has succeeded in pumping oil. 


At the beginning of 1984, the enterprise began exploratory drilling operations 
at sea. On 26 May 1984, the first exploratory well sunk by the Muchin found 
oil. After that, oil was found at a rather high percentage of the other 
exploratory wells. On 26 June 1986, the joint enterprise began carrying on 
industrial drilling on a test basis at the Bach Ho field. 


Today, two drilling platforms are in operation off the coast of Vung Tau, with 
each platform capable of drilling up to 16 wells. On the average, another 
drilling platform goes into operation every 6 months. Construction on the 
fifth drilling platform has been completed. The joint enterprise is building a 
system of oil pipelines to the shore and making plans to build a refinery and 
petrochemical plant. 


In 1987, the joint enterprise will pump seven times as much oil as in 1986. 
And by 1990 the volume of production is expected to increase more than 
sixtyfold. 


The all-round cooperation and enthusiastic help of the Soviet specialists is 
an important guarantee of success in finding and extracting the oil and gas in 
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southern Vietnam. The Soviet Union has supplied most of the eyuipment and 
technical materials. Along with this, the Soviet specialists have gladly 
provided guidance, gowe along on cperations, and taught their Vietnamese 
colleagues what they know about each of the tasks. At the enterprise, the 
Vietnamese cadres and workers have undertaken the task of assembling drilling 
platforms and of carrying out the tasks on the platforms. 


Also on this occasion, Aleksandro Mikhaylovich Phuntop, the head of the Ocean 
Drilling Department of the Joint Vietnamese-Soviet Oil and Gas Enterprise, 
observed that his Vietnamese colleagues are capable people with a good 
reputation. At drilling platform No 3, the enterprise is organizing things to 
have Vietnamese cadres and workers gradually replace the Soviet cadres and 
specialists in all the positions. He said that the Bach Ho oil field has great 
potential. 
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HEAVY INDUSTRY AND CONSTRUCTION VIETNAM 


ELECTRICITY PRODUCTION, NATIONAL ENZRGCY REQUIREMENTS 
Hanoi INFORMATION-DOCUMENTS in English 16 Oct 86 pp 3-5 


[Text] In the 1981-85 Five-Year Plan, the electrical power department ful- 
filled all its yearly targets and in 1985 produced 3,5 billion (thousand sil- 
lion) kilowatt-hours, an average of 84 kw/h per head of population (64 kw/h 
in 1980, 


In those five years, it supplied a total of 21 billion kw/h (2 billion kw/h 
for agriculture). Thanks to electrification of water conservation work, in 
many northern delta provinces such as Hai Phong, Hai Hung, Thai Binh and Ha 
Nam Ninh, the spring rice campaign has become the main one of the year, In 
periods of rain and flooding, the drainage of submerged areas required at 
peak periods as much as 2 million kw/h per day. 


However, in this field supply is still a long way from meeting demand. Ac- 
cording to preliminary calculations, the deficit may be as great as 1.5-1.7 
billion kw/h., This is because in the 1976-80 Five-Year Plan, investment for 
electricity generating was too low in regard to the development of other 
branches of the national economy, such as light industry, water conservation, 
construction, The consequences may take at least ten years to overcome. 


With Soviet assistance, the second stage of a general programme of develop- 
ment of the power network has been worked out for the period from 1986 to 

1990, with extension to 1995, This has made possible an effective use of 
Soviet-supplied equipment and paved the way for both immediate and long-term 
progress, By the end of 1985, studies began of the third stage of development, 
for the period from 1991 to 1995 and in preparation for the period from the 
year 2000 to 2005, 


Besides the central power network, development programmes have also been 
worked out for provinces and cities, such as Hanoi, Hai Phong, Thanh Hoa, Ha 
Son Binh, Binh Tri Thien, Phu Khanh, Ben Tre, Tien Giang, Dong Thap, Mirh Hai, 
Song Be and the northern border provinces. 


In the field of capital construction, the directive issued by the Fifth Party 
Congress to combine hydropower with thermopower generation has been acted upon. 
The building of hydropower projects has been stepped up, including the Hoa Binh 
project (1,920 megawatts): early this year, the second stage of the blocking 
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of the Da River was completed and the first turbine generator is expected to 
be commissioned in late 1987. At the Pha Lai thermopower station, three 
turbine generators have been commissioned totalling 330 megawatts. Three 
power grids have taken shape: the northern one extending from Lang Son to 
Vinh; the central one from Binh Tri Thien to Quang Nam - Da Nang; and the 
southern one from Phu Khanh to Ho Chi Minh City and a number of provinces in 
the Mekong Delta. At the Tri An hydropower project (400 megawatts) the first 
turbine generator is expected to be commissioned in 1987-88. The aggrepate 
capacity of the three above-mentioned projects is equal to 30 times the total 
electricity-generating capacity of the country in 1955. 


In the localities, with assistance from the Ministry of Electrical Power, 
small hydropower projects have been built. Though stili small in number they 
testify to great progress compared with previous Five-Year Plans. Nearly 100 
stations have been repaired and restored and about 100 newly built. The total 
capacity of small hydropower stations has reached 25 megawatts, twice as much 
as had been done in this field in the twenty years from 1960 to 1980. 
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HEAVY INDUSTRY AND CONSTRUCTION VIETNAM 


PROBLEMS OF ORGANIZING, OPERATING INDUSTRIAL PLANTS REVIEWED 
Hanoi INFORMATION-DOCUMENTS in English 1f Oct 86 pp 17-20 


[Text] The number of industrial enterprises in Vietnam has steadily increased 
and this over a wide spectrum. Since 1976, 854 plants have been added to their 
number, which now totals 2,875. These enterprises work in a great variety of 
fields: energy and fuels, ferrous metallurgy, non-ferrous metallurgy, engi- 
neering, chemicals, building materials, ceramics, glassware, timber exploita- 
tion and processing, food precessing, textiles leather, garment making, dye- 
ing, printing, production of cultural articles, pulp and paper.... 


Total funds devoted to the construction of plants over the past decade ap- 
proach 5,300 million dong; increasing the value of fixed assets and productive 
capacity by nearly 110%. In particular a number of important projects have 
been commissioned: the Bim Son and Hoang Thach cement works, the Song Cong 
diese. ~engine factory, the Pha Rung ship-repair yard, the Vinh Phu pulp and 
paper mill, the La Nga sugar refinery.... 


Our country boasts an important body of technicians and skilled workers. By 
1984, the number of personnel working in industrial plants throughout the 
country totalled nearly 697,000, an increase of 235,000 compared with 1975. 
They included ten thousand and more candidate-doctors of science, engineers, 
and highly skilled workers, 


Thus we have great possibilities in this field. Over the past years, the 
Party and the State have made great efforts in providing investments and ex- 
ploiting all latent potentials. The [Vth and Vth Party Congresses charted 
lined and worked out policies with a view to making the most of our possibil- 
ities, 


For their part the plants have striven to achieve ever better results in pro- 
duction, In a number of them, reorganization of production has led to in- 
creased capacity, output, and range of products. In 1985, compared with 
1980, we noted an increase of 1.6 thousand million kilowatt-hours of elec- 
tricity, 145,000 tons of phosphatic fertilizer, 800,000 tons of cement, 
275,000 tons of sugar, 31,000 tons of paper, nearly 200 million metres of 
fabric, etc, 


Thanks to this, the value of industrial output in constant prices increased 
twofold in 1984 compared with 1975. besides, enterprises in such branches as 
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textiles, garment-making, chem'cals, and engineering have renovated their 
management and rationalized investment and exploitation, thereby increasing 
their capacity by 75-85%. Chains of production have been perfected and 
productivity per worker raised. Thus, in many enterprises, worker produc- 
tivity has been raised by one half and output valve per worker has reached 


12,000 dong per year. 


The above results are due to changes for the better in investment and exploi- 
tatien, However, they do not as yet match our possibilities in equipment and 
manpower and do not satisfy the requirements of our society. Many short com- 
ings remain: 


First, organization of production is not well-coordinated. Plants with 
similar characteristics are scattered in many places and branches and are not 
subject to unified management. In many branches, undue emphasis has been put 
on building new plants and purchasing new equipment and machinery. This is 
not matched by their possibilities in competent manpower and regular supply 
of raw materials, so much so that when commissioned, the plants function 
only at half capacity and even less, Meanwhile, hundreds of existing plants 
with unused capacity receive no funds for repair and no complementary mach- 
inery, equipment, materials and manpower. The majority of plants now run at 
50-60% capacity. There have been delays in the renovation of management and 
organization, The workers receive no incentives to increase their productiv- 
ity. Some plants have so utterly failed in reorganizing production that 
workers have stayed idle for long days. 


Except for some key enterprises, supply of materials to most plants has been 
carried out on a day-by-day, hand-to-mouth basis. The shortage of materials 
is compounded by their dispersal. 





For those reasons, industrial production over the past years has failed to 
satisfy the requirements of economic development, consumption and export, 
Output has declined or has increased but slowly in such branches as coal, 
electrical transformers, ploughs of various kinds, chemical fertilizers, dry 
batteries, bricks, soap, mosquito netting.... 


The tasks set vy the Party and the State for 1986-90 include the restructur- 
ing of production and investment, with emphasis to be laid on the production 
of consumer goods and export goods and the support to be given agricultural 
production, 
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TRANSPORTATION AND COMMUNICATIONS VIETNAM 


BRIEFS 


SAIGON PORT TOPS PLAN--Hanoi, 18 November (VNA)--The Saigon Port in Ho 

Chi Minh City this year handled more than 19 million tons of goods, topping 
its yearly plan 49 days ahead of schedule. This is the record volume for a 
year since the city’s liberation (April 1975). The cargo mostly includes 
fertilizers, machines, equipment, farm produce and timber. [Text] [Hanoi 
VNA in English 1451 GMT 18 Nov 86 OW] /12858 


CSO: 4200/147 
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BIOGRAPHIC VIETNAM 


INFORMATION ON VIETNAMESE PERSONALITIES 


[The following information on Vietnamese personalities has been extracted from 
Vietnamese-language sources published in Hanoi, unless otherwise indicated. 
Asterisked job title indicates that this is the first known press reference to 
this individual functioning in this capacity. ] 


Nguyén Céng Ai [NGUYEENX COONG AIS} 

*Vice Chairman of the People's Committee, Ho Chi Minh City. On 7 Oct 86 he 
attended an economic conference in Ho Chi Minh City. (Ho Chi Minh City 
SAIGON GIAI PHONG 9 Oct 86 p 1) 

Y Ngdng Niét D&m [Y NCOONG NIEETS DAWM] 

Member of the CPV Central Committee; Secretary of the Dac Lac Provincial Com- 
mitcee; Representative of the PeopJe's Committee of the Fatherland Front Com- 
mittee; recently he attended a meeting marking the National Day of the GDR in 
his province. (QUAN DOI NHAN DAN 7 Oct 86 p 4) 

Nguyen Minh Ch@u [NGUYEENX MINH CHAAU], Colonel General 

Member of the CPV Central Committee; Commander of the 7th Military Region; 

on 22 Oct 86 he attended the Ho Chi Minh City Party Congress. (Ho Chi Minh 
City SAIGON GIAI PHONG 23 Oct 86 p 2) 

Nguyén Pang [NGUYEENX DAWNG] 


Vice Minister of Agriculture; his article about food production appeared in 
the cited sources. (TIEN PHONG 14-20 Oct 86 p 1) 


Nguyén Van Hanh (NGUYEENX VAWN HANHJ} 


Vice Minister of Education; recently he visited Nguyen Trai school in Thuan 
Hai. (Hanoi GIAO VIEN NHAN DAN 21 Sep 86 p 5) 


Tran Kinh Hién [TRAANF KINH HIEENF], *Colonel 


Member of the Military History Institute, Ministry of National Defense; his 
name was mentioned in a column in the cited source. (QUAN DOI NHAN DAN 
21 Oct 86 p 2) 
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Tran Quéc Hudng [TRAANF QUOOCS HUWOWNG! 


Member of the CPY Central Committee; Head of the Tourism General Department; 
on 22 Oct 86 he attended the Ho Chi Minh City Party Congress. (Ho Chi Minh 
City SAIGON GIAI PHONG 23 Oct 86 p 2) 


Phan Van Khai [PHAN VAWN KHAIR] 

Member of che CPV Central Committee; Deputy Secretary of the Municipal CPV 
Committee, Ho Chi Minh City; on 22 Oct 86 he attended the Ho Chi Minh City 
Party Congress. (Ho Chi Ninh City SAIGON GIAI PHONG 23 Oct 86 p 2) 

Tran Man |TRAANF MAAN] 

Member of the Standing Committee of the Ho Chi Minh City CPV Committee; 
Commander of the Ho Chi Minh City Military Forces; on 22 Oct 86 he attended 
the Ho Chi Minh City Party Congress. (Ho Chi Minh City SAIGON GIAI PHONG 

23 Oct 86 p 2) 

Nguyén Nam Khanh [NGUYEENX NAM KHANHS], Lieutenant General 

Member of the CPV Central Committee; Deputy Chief of the PAVN Political General 
Department; recently he welcomed a Soviet delegation visiting Vietnam. (NHAN 
DAN 9 Oct 86 p 4) 

Lé Héng Khé [LEE HOONGF KHEE], Colonel 


Member of the 3rd Military Region; his opinion on the Army in economic con- 
struction appeared in the cited source. (QUAN DOI NHAN DAN 13 Oct 86 p 3) 


Dinh Si Khiém [DINH SIX KHIEEM], Colonel, deceased 

Born in 1928 at Duc Thanh Village, Duc Tho District, Nghe Tinh Province; 
member of the CPV; member of the Advanced Military Academy; he died following 
an illness on 14 Oct 86 at the lLO8th Military Hospital. (QUAN DOI NHAN DAN 
16 Oct 86 p 4) 

Lé Linh [LEE LINH], Lieutenant General 


His article "Building Fight Spirit of the Fighting Man” appeared in the cited 
source. (QUAN DOI NHAN DAN 22 Oct 86 p 3) 





Va Bach Mai [VUX BACHJ MAT] 


*SRV Ambassador to Egypt; recently President Mubarak of Egypt gave a reception 
in his honor. (Hanoi International Service in English 21 Nov 86) 


Tran Vin Quang [TRAANF VAWN QUANG], Colonel General 


Vice Minister of National Defense; on 6 Oct 86 he attended a reception heid by 
the CSSR Military Attache in Hanoi. (NHAN DAN 8 Oct 86 p 4) 
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Vo Viét Thanh [VOX VIEETS THANH] 


Member of the Municipal CPV Comsittee, Ho Chi Manh City; *Deputy Director of 
the Security Forces, Ho Chi Minh City; on 22 Oct 86 he attended the Ho Chi 
Minh City Party Congress. (Ho Chi Minh City SAIGON GIAI PHONG 23 Oct 86 p 2) 


Nguyén Thi Thanh (NGUYEENX THIJ THANH] 

Member of the Standing Committee of the Ho Chi Minh City CPV Committee; Head 
of the Civil Proscelytizing Department of the Ho Chi Minh City CPV Committee; 
on 22 Oct 83 she attended the Ho Chi Minh City Party Congress. (Ho Chi Mirh 
City SAIGON GIAI PHONG 23 Oct 86 p 2) 

Nguyén Thién [NGUYEENX THIEEN], Colonel, deceased 

Born in 1929 at Binh Hoa Village, Binh Khe District, Nghia Binh Province; 
member of the CPV; Deputy Political Director of the Army Officer Finance 
School; he died on 16 Oct 86 following an illness at the 108th Military 
Hospital. (QUAN DOI NHAN DAN 18 Oct 86 p 4) 

Lé Van Thu [LEE VAWN THUW], *Colonel 


His name was mentioned in an article in the cited source. (QUAN DOI NHAN DAN 
13 Oct 86 p 3) 


Phan Thu [PHAN THU], *Major General 


Member of the Military Technology Institute; his article on the changes in 
economic management appeared in the cited source. (QUAN DOI NHAN DAN 8 Oct 86 


p 3) 


Nguyén Thuyét [NGUYEFNX THUYEETS ] 





Chairman of the International Department of the Vietnam Confederation of Trade 
Unions; his article about the Congress of International Trade Unions in Berlin 
appeared in the cited source. (LAO DONG 19 Sep 86 p *) 


Lé Vin Tich [LEE VAWN TICHS], *Colonel 


A Military Specialist presently stationed in either Laos or Cambodia; his name 
was mentioned in an article in the cited source. (QUAN DOI NHAN DAN 13 Oct 86 


p 2) 
Vo Van Trac [VOX VAWN TRACS] 


Vice Minister of Marine Products; on 8 Oct 86 he signed a project for the pro- 
duction of aquatic products in Nghia Binh. (NHAN DAN 9 Oct 86 p 4) 
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Nguyen Ngoc Tran [NGUYEENX NGOCJ TRAAN] 
Vice Chairman of the State Science and Technology Commission; on 7 Oct 86 he 
attended an economic conference in Ho Chi Minh City. (Ho Chi Minh City 
SAIGON GIAI PHONG 9 Oct 86 p 1) 
Le Van Triét [LEE VAWN TRIEETS] 
Alternate Member of the CPV Central Committee; Member of the Standing Committee 
of the Ho Chi Minh City CPV Committee; on 22 Oct 86 he attended the Ho Chi Minh 
City Party Congress. (Ho Chi Minh City SAIGON GIAI PHONG 23 Oct 86 p 2) 
‘ /, 

Nguyén Ky Uc [NGUYEENX KYS UWCS] 
Secretary of the CPV Committee, Cuu Long Province; from 6 to 8 Oct 86 he 
attended the Cuu Long provincial Party Congress. (Ho Chi Minh City SAIGON 
GIAI PHONG 14 Oct 86 p 1) 

, / 
Nguyén Thi Yén [NGUYEENX THIJ YEENS] 
Alternate Member of the CPV Central Committee; Vice Minister of the Ministry 
of Food Industry; on 22 Oct 86 she attended the Ho Chi Minh City Party Congress. 
(Ho Chi Minh City SAIGON GIAI PHONG 23 Oct 86 p 2) 
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